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The Seeretary of the Treasury: Gentlemen, the Federal
'Reserve let requires this Committee to divide the country
‘into not less than eight nor more than twelve Federal
.Beurva Districts, and to locate within each one of them a
‘Federal Reserve Bank, In reseling our determinstion the
law requires that the distriets shall be spportioned with
dune regard to the econvenience and cdstomary course of
éébuimu,_ end shall not necessarily be eo-terminus with
any atete or estates,
‘i Ve shall be very glad to hear from the gentlemen here
é‘whc ara prepsred to elucidate this problem for uas. I sse

i‘f'the first on the 1list submitied is ¥r. Robert Newton Iymech.

STATTCHT OF ROBFRT NFUTON LYACRH,

The Seeretary of the Treasury: MNr, Iynch, will you
plesse state your full neme, residence eand ocoupation?
| ¥r. Lynch: Robert Hewton Iyneh, Mamager 3an Franciseo
!Ob.tbar o f Comwerce.

!‘ The Secretary of the Treasury: Is thie tha proposed
E%ﬁistrict, ¥r. ILynch (indicating mapl.

Mr. Iynech: Yes, ¥r. Secretary. The white area shows

|
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and the blsek distriet shows the whole extreme aree that is
affected by Sen Freancises end Sem Irsncisce Tey.

The Seeretery ¢f the Tressvry: Eindly describe that for
the purpcsee of the record. l

u¥r. Lynch: The distriet shown Inm wiitle --

Phe Jecrelary of the Troeswyy: Just aswe ihe stetes.

Mre Iyuch: Yes, contsining wost of the teraiiecry of
3sliforria end Novada, shews the dlielzict in which Saan
Francisec marchania may campele with freight rates that are
moxe Levorable %o this district than to any othsr point,
San Fronolisco merchants, hewavey, ave sbls {6 dc busincas
and w sffsct Lthe whole territory, imeluding the Stotes of
Fashington, Orsgon, Iléaho, Fevadn, Geliformie, Tiah and
Arizone. The wap, while showing in blsck the other terri-
tory, shenld reslly be shadedy commencing with tThe Oregom
line, snd sheding 4o blsck nfihe edges of the teoyritory.

The Secrelary of the Tressury: Cowld you furnish ue with

& map of thot charseter which woulé whow the gredueiicn of
that influvence’

¥r. iynch: Yes, I have snch & map, which In Llhs ccurse of

| these matters, 1 will present td you.

¥r. Gonvsree; will yea sapply the msp faraiched by the
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E;Eranaportation Depertment?
| (L wap was here produced),
The Secretary of the Treasury: Tou mey proceed, ¥r. Iynch,
I Mr. Lynch: I have copies of this map which will be
j;bro%ht in in due course, 1{ I may present them now.
| The geographical position is the firat point I desire
‘to make, if I may. Sen Franeiseo is locotsd slmost equslly
;fldintant from Pritish Columbis and Merdico, & 1littls closer
to the Mexican line at the boticx of Californis, and
‘ta¥ing = point dewn in letsons, 1t is about egually dis-
tant in the country from the morth to the south. Its
tfideal gecgraphienl position gives it = dominating position
g;ovu this entire distriet which is expressed here npon the
if:pup. Thet peographieel position is self-evident end i8
domineted by the ided situation. San Frenciseo Pay is
‘the smeocond laygest land locked herbor in th; world-=
The Seeretary of the Treasury: In orxder to save tlme and
!Bot go overground with which the Cormittee is perfectly
Eixaniliar. we suggest that you omit that, beeruse we are
Elf'horoﬂsllr fomiliar with the geogrephicel pceition end with
!tlw commareisl importence of Ssn Fremeiseo.
. ¥r. Lymeh: The territory deseribed here hes s populat-

R
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'4om of 5,000,000 people, snd Californis hes half of that
population, 2,506,000, The Sen Frencisco Pay counties
‘right around the Bay have been one-fifth and one-sixth

the entire population of the Pacifie Cosst. I have here
eharts, The firat chart will show thet of the metropolitan
areas of the four cities, San Frencisco, Los Angeles,
;Suttle fnd Tortland, that Jan Fremeisco has 686,000 or 44
xaz' e¢ent of the totel, Jos Angeles 438,000 or 26 per cent,
|of the teotal, Seattle 259,000 or 1L e r cent of the total,
j|and Por tland Elg?‘/’ar 15 per ocent of the total,

A‘: The Secrxetary of the Treasury: That do you incluie in
f;gthc populstion of San Fremciseo,

| ¥r, Iynch: I inelude the cities in the metropolitsn orea
?the actusl contiguous cities.

The 3eeretary of the Tressury: Yhat sre those?

| I'r, Tynch: Osklend, Alameda, Berkeley rnd 3an Fruneiseo.

The Sccretary of the Treasury: Are those census figurea?

i
"

« Iyneh: These are figures of the United Stetes Census
*ﬁr 1910, The m ares tnkea in nearly 1,000,000 people
kroua 3am Prencises Pay.
| The secomd chart T huve here shows that ssewming ® d1v-
if}siu of the territory from the nerth line of Cslifornia

i
|

i
|
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clear south, including Arizoms, Utsh, California and Nevada,
thet Califormis has a populetion of 2,377,000, Utsh, 375,000,
Arizone 204,000 end Nevada 81,000, or a total of 3,087,000,
Washington has 1,141,000, Oregon 672,000 and ITdaho 320,000,
or & total of 85140,000. Therefore out of the grand
I total of 5,000,000 the entire southern territory tekes in
| over 5,000,000 of that populstion.
I have a further map here colored in oxder to demon-
strrte that faet and slso showing the reilway milesge in
| these varisus states. It shees thet Califoxnis hes 7,971
wiles of railwsy, which 18 sbout equal to sll of the other
territory with the exception of "ashington. This rsilway

uilenge is displayed in the echert which I have shown.

®he Bnmoft& Treasury: If you will be good
enough to Msh the Committee with three copies .

Hr. Iynch: Yes, I will:
(The charts above referred to were filed.)
¥r, Lyneh: The next mu on the guestion of wenu-
| factures? These sre all Tnited States Census figures, snd
the last sveilable. Californis hes $529,761,000 in wanu-
factures, a8 much a8 or more them half of all the balance
of the territory deseribed im the chart. The territory
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itself ineluding Califormia, Uteh, Ardsons snd Nevada, 1l-
| $652,894,000. Tashington has $220,746,000, Oregon

| 495,000,000, Tdshe $22,400,000, & total of 546,000,000,
Lk saltfemts e nire Wi spkilh 46 S01 455 Wibsewis
the ferritory combined in wemmfactured products. Compsring
the cities on menufactured products, San P neiseco
| has 133,000,000, Toe ingsles $68,000,000, Seattle

| 250,000,000 snd Par tland 346,000,000,

The Seeretsyy of the Treasury: 7ill you furnish any

” informetion as tc the diversification of these industries.
| ¥y. Lynch: Yes, I will have at the close a complets bock
: which has besn prepered in sdvence, which shows the various
induatries in Californis, comparing them »lso by years,

| which will be filed at the close.

': On the question of exports snd imports im the harbor
|of San Fremcises, I heve s chart showing that our exports

| to foreign comntries arve §54,000,000, to the Atlsntie

' Sesboard (23,000,000, to Mawii 15,000,000, to the
%zmnim $5,000,000 and tc Alasks 32,000,000, meking a
total of $101,000,000. But our Alaske figures do mot

E include the great smount of expw ts thet go to Seattle anmd

:m re-shipped, beczuss we dc not heve = direct line. The

ER
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;‘ fuget Sound figures srxe shown here for purposes of come
. parisen, showing 89,000,000 as against $101,000,000.
| Our impori@ for the fiscal year --

The 3ecretary of the Treasury: Do you mesn thet secord-
ing to your figures the itlemtie Sesboerd exports are only
Y ,000,000, \
| ¥r. Lynch: Te the Atlsntic Sesbosrd.

, The Jeeretary of the Treasury: I see, to the Atlentie
%QSG&MHI‘.

| ®rx, Iynch: They are §23,000,000, I heve a chart here
howing in the wstter of imports from foreiga comntties
469,000,000; from the itlemtie Sesbosrd 041,000,000, from
"nanu $26,000,000, from the Philippines £5,000,000, and
ﬁ'es Alagks 4,000,000, or & total of $134,000,000. For
tha purposes of compsrison with Puget Sound, they heve
339,000,000 from foreign countries, $6,000,000 from the
ﬁtmua Sesboerd, $36,000 from Hswsii, $15,000,000 from
;rtha Thilippines end $62,000,000 from iflaska, making a total

%i I m- a third mep here showing the territery tributary
‘tosmrnneisammmu showing the exact
i}mruuu from Jepan, Ohine, Sism, Indo-Chims, Duteh

i
!
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|
f

Jl Indigs, Gaweii, Fhilippines, iustralasis, Vexico, Central
| imerica, end the west coa#t of South Ameries, showing the
” strategic position of Ssm Franciseco,

I I heve here, ¥r, Seeretary, ss illustrstive materisl, s
 letter addressed to the Chember of Commerce by one of the
most promiment exporters in Sam Frenciscs, which T wounld
11ke to resd: "IN R® RSTABIISRNTHT RRGION'L PINE, Ve
eonfirz our statement that in the export lumber business

| from this coast, the bulk of which comsists of Oregon Pine

| shipped from Puget Sound and Colwsbis River ports snd

| “edwood from Northern California ports, the most of these

| tredes sre consummsted in Jsn Framcisee by the sxporting
werchants, with the agents of the mills here -- end even

§ when they desl with the mills direet in the north the

][ financing is concluded here -- mot omiy the payment of the
:i milla' invoices dut the dr-h_gmtho cargo on the
foreign buyer. We should say, without having setusl
figures, thet were then 90% of the foreign lumber shipments

are 80 hendled.
The export houses of the Pacific Cosst rre loeated in

Ssn Prencises. The finencisl srrsagements for hendling
credits and bills of exchenge are hers sad not in the =ill

j gitiz
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§porta -= Bor, 80 fer a8 we know, to any very great extent,
|either in Portlend, Seattle or Tacoma.

9ar own experience hss to do primarily with shipments
|of lumber to iustrslia, West Coast, U, ¥, end South ifrica.
e believe we are sbsolutely safe in seying thet mpst
|of the others in the trede fimence in the same wey.

r‘ It is true slasc thet i we wers making & shipment of
*’ grain, flour or other merchandise, even though it origi-
]Enatul at Seattle, Tmcoma or i‘o:tldi. we should finrnece
:;fmuﬂ end we think e great part of the business im

lfi these lines originstes with Ssn Frenciseo houses snd is
| dealtrwith in the seme way.
:r Further tham this, when the Sen Fremciseo i hss a
| Branch house in the North, the aetusl fimsneing is dome

Ii through San Franeises, 68 the facilities for foreign

EE exchange are here.

}f . Yours faithfully,

! | 1, ¥. THANT & CO,

E By A. ¥, Thane, President.”
On the question of jobbing smnd trsneportation, I hove

here a statement from the Suﬂ;orn Pacific Compeny, showing

their setusl figures at the end of the year ending June
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30th,1913, showing that there were shipped out of Sem

Franciseo by rails tons of freight tc the centrsl distriet,

- eomprising part of the srxes deseribed in thet shite chart
4,876,686 tons of Treight; to cther California

points 1,180,140 tons; to all Califernis points 6,056,826

| tons. To Oregon, Hevada, Utah, Arizons snd New Mexieo

- 308,000 tons. To #nd from eastern points 1,065,455 tona.

Yaking = totel of tons of freight which criginete in Sen

| Framciseo Bay of 7,428,612 tons.

| There 1s by comparison in velues the export figures

whieh we have Just given you.

| The number of passengers interchanged between 3San

Franeisco snd the eentral district heretofore referred to

was 5,518,204; for points outside of the central distriet

of Celifornis, 881,244, meking to all California points

z; 6,199,538, To Oregen, Neveda, Utah, Arizene snd New

Yerico, 84,8528, To snd from eastern points 199,018, or a

total of 6,843,408, Passengers carried coestwise were

| 286,635, and to and from foreign ports 52,458, wmaking a

grand total of 7,182,496 mﬂ handled out of San

| Frenciseo last mr, ench passenger mweactiecally carrying

with him & tom of freight. If we were to include the

ER
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river boats and foreign service and other metiers, there
was a tofal of 38,000,000 people hendled out of Ssn Fren-
eisecs, including loeal trsffic.

In regard to railwsy systems, we have locstedhere the
mein offices of the Seuthern Facifio, Western Pacific, and
| the Paecifie Comst business of the Sante Fe. Al1 eastemrn
| retlrosd nevng offices en the Const fimd 1t most con-
| venient snd necesssry to have their gemersl Pacific Cosst
1 agent located in 3an Franeisco and branches throughout the
i coast.

L The Secretary of the Treasury: Have ycu prepared w
U weps showing the trsmsportation fseilities smd the time
| comswmed in remching the prineipsl points in this territory?
¥r. Lynch: You have thet preliminery map, !Mr, Converse?
| 2he Seoretsxy sf the Tresswry: Fer instance, we shewld
like & map which shows the maximum snd minivum time to
Seattle, Tacoms, Thoenix, Arisons snd los Angeles, end these
| various importsat potnts throughout the distriet.
| Hr. ILynch: We have a map prepared--
Exd Melntosh: We have 8 mep showing mot exaetly the
maxirum end minirum, but the area reached in 12, 24 end 36

hours.
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Er, Lynch: Mr, Helntosh will present thet with his tes-
| timony.
The Secretary of the Treasury: That mizht be prepered,
4f you have not it in that form, showing the setusl tize
to these important points im the iistriet, not so much by
gth. zone system as by the direct time. Thet ean besub-
t;l'.i.*l:*l:ec‘.l later.
¥r., Lynch: We will prepare such a map. I have & pre-
'Eéliminarr wap here showing the exaet distancea to these
é‘wutn. these are the 12, 24 and 36 hour zones, which we ean
? :rmh in that time, This map will show aetual distances
tc varicus points.
The Secretery of the Tressury: If you will add to that
: the time reguired to reach those prineipel points aleng
éfwith the distsnces, I think 1t will De uséful.
Mr. Iynch: Yes, I will retsin this map #md fill those in,

{
|
]
i
!
!
|

The Secretary of the Treasury: You mey file thet later,

anl alse have it mede inm triplicate, if you will,

U HMr. Iynch: Yes. Ve hsve out of Ssn Frsoeisco Ray, ¥r,

Secrstary, the most complete internsl waterwsy system on
t“a Coast. There is sn mctual weter drainage of California
from the 3an Joasquin and Saerarente Volleys, bringing into a
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common basin in San Frenciseo Bay dhe waters of the State,
which are very highly bevigeble, and which give & very
ideal distributive aystem by water from San Fremciseo.

Dey before yesterday sn occean sté8her cawxe im with a
carge o lumber and docked et 3Jacramento.

The Jecretary of the Treasury: That is rather wammmal,
is it nott

Ur. Iynch: Yes, the high water helped that out somewhat,.
But with the various projects that the govermment has, it
will be possible for some ocean ships to go elear to Sae-
remwento, This internsl walerwsy ayastem I faney you do not
cere {0 have any further statement about. |

The Secretory of the Treasury: If you have statistics
there, you msy file them as exhibits.

¥r, Lynchi !ti. those are very iuportsnt waterways with
a very large smouat of tomnage at the present time handled
upen them.

The Secrotary of the Tremsury: You might give us a brief
outline of the extent to which tl:uc gtze aus ere navigabdble
into the ﬂtﬁ'ﬂﬂ;’ for practical purposes of thst ‘chlrutor.

Wr, Lyneh: m- particuler wsp which 18 there does not
ehow 4%,
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The 3ecretary of the Treasury: It esan be supplied later.
; Mr. Lyneh: I will supply complete data and file it es an
:!oxhibit. if T way, of the weterway systews snd the exsot
ggamut of tomnage handled upen them.

In regard t9 constwise stesmers, there sye 71 compsnies
‘controlled and opersting in Sem Fyeneiseo which run from
!m te seven ships north snd scuth along the cocast, a8 far
gouth as Mexico and as far morth as Alaska, The tomnsge in
1912 of these ships was, arrivals 4,660,228; deperiumes

|
|
|

:14,634,!07. or & total of 9,185,146 tons, Iraetieally all
'kd the cosstwise shipping of the Paehf¥h Coust ig either
i:cmu:ad.. contrﬂlﬂ. or ope rated radiating from Jan Franeiseo
Pay.

| The scefttm of the Treasury: You say practically all

jot it¢

Mr. Lynch: Praetiecally &ll.

! The Secretary of the Treasury: THow do you account for
what goss out ¢f Seattle? ‘
Mr, Iynch: You speek of cosstwise stenmera?

| The Seeretary of the Tremsury: You are referring to
I

coactwipe stesmers only
¥r, ILynch: Yes, not foreign.

Digitized for FRASER
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|

|

: The Seecretary of the Treasury: I thought you were spesk-
| 4ng of all,
;

|
|

¥r. Tymeh: TNo. The 41l ILine and other lines go out of
Jeattle. I do not Xnmow of any important cosstwise stesm- |
gkip line that 1s owned or operated there.
| The Secretary of the Treasury: I misunderstood you.
¥r, Iymeh: It may be thet the Union Pacifiec own or con-
| trol a certain line which comes from Portland, but that is
practicelly a Ssn Frafeciseo line,

San ¥renciseoc has 17 foreign stesmship lines, a list of
which 18 supplied, snd I have also supplied a 1list of the

71 cosstwise ntesners. |

(The lists abeve referred to were marked filed,)

Mr, ILyneh: I have here a map showing the territory im
which Ssn Frenciseo i supreme as the jobbing centre, which
I referred to at the beginning, snd which gives the statis- i
tics of the tremsportstion from Celifornis to 3en Frenciseo
of the warious products of this state.

It 18 worthy of wention thet the products of Oalifornis

sre the greatest variety of exortic products produced in

any sirdlay lstitude in the world, snd there being such a
groat variety produced by intensive wethods, it means en
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|

dnerease in population, It 48 not the ssme as forest or

|

|other products, which being denuded, do mot sdwit ivmed-
|intely of increased population.

| as follows:

|
|
, I have here & list of the various numbers of carloads
|
|

50,000 earloads of eitrus fruit,

; 13,000 carleads of deciducus fruit, other than spples.

3,000 earloads of apples,

| 9,000 carlosds of dried fruit.
i 1,000 carlosds of walnuts,
16,000 earlosds of wine,

f
|
] 10,890 csrloads of cenned fruits snd vegetsbles,
|

5,000 carloads of besns.

| Or a total of 108,390 earlosds which =t =n average

revenue of (300 per ear mets $52,517,000 per year. This 1
does not take into consideration the vast tomnsge of oils,
grain, suger, hops, mull lerther, lumber, and so forth,
in which production this state ranks high, snd which will E
be presented in our exhibits, Nelther hes the immense !

irportant tinnsge been conaidered. ‘|
o you eu':;:’*l’lc in regard to the development |

of tremsportation? We have an idesl developing situation |




|
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| of trsnsportertion, which hes been slmost exmetly in pro-

'\L portion to the development of the whole territory.

;l The Secretary of the Treasury: Do you mean suburbsn oy

of the whele distriet?

Mr., ILynch: I am aspeaking of the whele distriet., With
the opening of the Panama Canal, of course, there is abgreat i
| emount of metivity %o San Francisco Bay, snd it seems & |
1 ressonsble thing to say that cevery trenmscontinentsal line l
% seeking the Pacific Coast, sither north or south, wust find |
I: an outlet upon San Frsnciscoe Bay. We sre constantly |
1n:nrmd in regard to various surveys end projecte made to
make that more casy and feasible.

The Secretary of the Treasury: Whst prospective develop-

went of reilrosd feeilities is there? '
¥r., Iynch: There 18 a line that 1s to eross from Yuma

to San Diego. There is a cut-off in Idsho which brings

Boise and the Idahe territory inte direet iumedinte relation

to Sen Frencisco, with the construction of a few hundred

les.

The 3eeretary of the Treasury: I8 thet under construe- '
’L,.Qn? 1
¥r, Lyneh: No, that 1s not under comstruetion, but the

http://fraser.stlouisfed.org/
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necessity ¢f the cease demends that.ultiutcly it must be
built,

The Secretary of the Treasury: It is = prospect?

Er. Iymeh: Yes, 1t s a-praupee-t, end 18 only presented
a8 sueh, There 18 a prospect, if not more than that,
for steamer lines coming down in conreetion with the Mill

| ldnes snd the trans-continental lines of the North, to

bring to Sean Freaneisec Pay their passengers. I think while
there are many -ther rumors and projects, they sre hardly
werthy of mention at such m time as this.

In regexrd to the jobbing trede, Nr. Secretary, metter
will be presented to you in conerste form by two gemtlemen
who will illustrate from their own business the exmet
relations which they have te this whole territery.

I would 1ike to read 2 very short letter from one of
the large firrs of Sam Frencisco that hendle tea and spices

snd which 18 very pertiment tc the proposition:

"Replying to your inguiry regarding the territory in
which we find 1t posaible tc distribute goods on the PFacifie
Ooast in competition with other Oosst cities; our sone of
distribution extends from Alaske, on the morth, to X1 Zaso,
Texas; ecast, in a genersl way, as far ss the Tecky Nountein
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Prosdly spesking, cowmodities in our line, Coffees,
Teas and Spices, are imported in greater volume, snd at
sufficisntly ﬂnvcm’blo. freight rates so thet 1t 4s quite
possible to meet competition in territory where locsal
freight restes from ecompeting cities are less then the rate
from Jan Freancisee.

DL course, other fectors enter into the question; but

we think direet importations to this point, lsrger velume of |

business, and the feect ‘tﬁt San Franeisco is generally
recognized thoughout the territory deseribed as the
wetropolis of the Pacific Coast are the prineipesl ones,

The Tea Trade ¢f San Fremcisoo extends, we thunk,
materially further east thsn the outlines given above as San
Frenciseo importers supply msny Jobbers throughout the
Mid dle West, and the two laxgest Tea importing houses in
the United Stetes have, within the past few yesrs, estab-
lished branches here honin the geographicsl location of
San Franeciseo permits economical u-tributm throughout
the entire United Stmtes.

Yhat we have written regarding ouwr Paeifie Ccast trade
we hnmutmvithwum of the fimms engaged
in the seme 1ine of business in this eity.
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Trusting this gives you the desired information, we are,
Very truly yours,
Jo 's Folger & Co.
I would 1ike to say, Mr. Secretary, thet the remarks
a8 to the Hiddle West probsbly apply exolusively to the

Tea trade, ot least 1t 18 more hopeful in that way, Put

r
| this will show the distributien of this lexge house.
The geograrhical position of San Frsnciseo makes 1% |
ideal for Jobbing hotses of all kinds, end I 111 defer that
subject to the other two gentlemen who sre here to speak about
|15,
I hile o comperison here in a chart showing & comparison
| between San Frencisco, Tos Angeles, Seattls and Fortland,

!

|of population, bank clesrances, vealue of manufsetured
articles, postal receipts, foreign exports by sea, foreign
|imports by ses, building construetion, snd capitsl of natiensl
!hlnkl: I will read these figures if you like.
| The Secretary of the Treasury: No, T do mot think it 4w
|nuuury to read them.

Mr, Iynch: T think they sre sufficient for your informa-
tion, and they are all takem from the United 3tates

stntiaties,

The Seeretary of the Treasury: Yowr comparisons im this
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chart are made with the population of the cities themselves

| and not with the suburbs; is thet acourate?
w ¥r. Iymeh: Ineluding both. PFirst the city, aad then the
| metropeliten arem., The eity is shown in black end the

metropolitan srea 18 picked out, thet is to say, San Fran-

| eiges 18 416,000 end there are 686,000 in the Mebtopolitan

aref,

| The Seeretary of the Tressury: Whem you aspesk of Sekttls
metropolitan area, what do you embrace within that? De
you tske the whole Fuget Sound distriet?

Mr. Lynch: No, merely take the actusl -- as faras the
eity might possibly extend itself in its politicel boundaries
taking in just the immediate wrban territory. l

The Secretary of Agriculture: What is the area of Sam
Franciseo?

¥Mr, Iynch: 46 squere miles.

The Seerefs ry of Agriculture: And Seattle 1s 62, is it
not?

Mr, Lynch: I have mot it hefore me, I have the
figures somewhere.

The Seeretary of the Treasury: You might sdd thet deta
to this map.
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¥r. Lyach: - The sreas of these different cities, snd also
the metropolitan areat
The Secretary of the Treasury. Yes, the “etropolitan
srea. In Sesttle I think the statistiecs they furnished
were mostly from the Puget Sound distriet.
Er. Lynch: Yes, there are 18 cities--

The Secretary of the .Treasury: If you have it including

the San Freneisee RPay distriet in any of these comparisons--

| I have not had time to examine your cherts -- you might

. supply some comparative data with respect to the 3an Fran-

| eiseo Day distriet, for instance, snd the Puget Sound

distriet. Could yom do that?

i

¥r, Iynch: Yes, T shall do that.
The Secretary of the Treasury: Those can be filed later.

¥r, Iynch: I have the statement of the eities and the
right ‘ ;

i acrenge/before me.

i
i
|
|
|

|
i

1
I
i

{
i

|

The 3eeretsry of the Treasury: They may be sdded to
these eharts.
The 3ecretary of igriemlture: let me see thet memor-

andum.,

¥r. ILynch: Yes, that will show the nreas of the cities

{ hending paper.)

i

|
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How, ¥r, Jecretaries, the convenience of S5emn Prenciseo
for Pacific Cosnst business is the next point. ¥e maintein
thet while San Francisco hma its ares, the same a8 othey
eities on the Coast 2nd in the country, that there is &
large sense in which this srea includes other arees, include
the other centrea on the Coast., It is very well illustrated
by the fire insursnee business. All of the large fire
insurance compenies of the country have their Pacific Coast
agents in San Frencisec. Jan Francisco is one of the three

metropolitan areas of the United States for the fire insur-
ance business, Chiesgo, Few York and San Franeisco; that is
where they do business through brokers sndé not agents, and
the »remiums clear here.

How 98 per cent of the clesrances of the fire insurance
business are cleared in Sen Franciseo.

I have not gone into the 1ife insurance matter, but a
letter has just arrived, snd this is from one of the impor-
tant life insursnce companies Facifiec Coast sgent, of the
' Mutusl Iife Insursnce Compsny of New York, snd with your
‘permiseion I will read it:

Complying with your request to give you figures
' ghowing the relative importance of the various Pacific Coast

.
i

il
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States as life insurance centres, 1 beg to sdvise that the
tire 18 too short to gsther complete details, but I trust
that the following will mz your purpose;

The history of the business on the Pacific Coast
naturally sll radistes from San Frsneiseo, from which plesce
not many years sg¢ practieally all of the business of the
Paeifiec Comat States was hsndled, and the premiwr inecome
from a2ll of these States passed throughthese offices, but
this is no longer true in the cages of the me jority of the

| oouwpsniea, slthough there sre noteble exceptions, as, for

| instance, the Metropolitan Jife, which hes m sub-home office
| there through which, I em informed, the business snd sll the

premime collections of s11 the Paeific Coast smd several
of the Roeky Nountein States clear, smd teking into econ-

 sideration the industrisl, as well a8 the regular line

 business thst they tysmseet, I believe they probsbly write

& larger business each year in the territory covered than

 sny of the rest of us. There are other comprnies, I am

informed, thet elear 2ll of their Coastbusiness through the

| S8an Fremesicc office, but 1t would require an individual

inquiry from each office to sscerisin tho extent that this
spplies; sl I believe the msjority of the compenies today
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elear their premiums for the territory involved through the
benks in the cities of Seattle, Spokene, Portlend snd Teos
iangelesy and for the purpose of giving the relative
importance of the premimm income from these various terri-
teries, I have eopled the follewing figures from the
insurance Year Book published by the Spectator Companyy

| 1356 villisxm 3t., New York, as closing the business of

1912 (the 1912 figures not yet being svailable:)
The State of ¥ashington, I find, is

| eradited with having eollected in life insurance
- premimms in 1912 $6,819,734.,
- and these premiwm eollections are very lsrgely

| divided between offices located at Seattle

end Spokane, &nd what proportiom of them mey
be remitted direet to Sam Franciseo I am
unable to ascertain,

Oregon is credited in the sseme year

 - with colleeting in 11fe insurance premiums

 the sum of $3,719,216.
‘and I would ssy that the great majority of

this was clesred through the Portlsnd office,

;éutm, as in the esse of the Washington

il
i
il F

i

R
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~ business, I have not no way of sascertaining

how wmwuch of it mey have been remitted direct
t2 here.

Californis is oredited Wiém the same
souree during the same year with having
esllected $22,990,111
end which 1 have nmo way of sscertaining how

| these cellections ere divided between offices

here and offices in Jos Angeles, I would

- assume that the business of the Company whieh

I represent is fairly illustrative of that

- division, and I find that this Compsny is

| eredited in the Califormie report filed with

the Insurance Inspector as having collected
in the State in 1912 - 31973?-”'-11-

‘mththhmntutahoﬂ

- of our books the smount of this that was

| esllected through this offics, snd he gives

!

me the figare of £1,250,140.50.
The difference between this latter figure end the

. Company total colleetion im the Stete is what would have
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exception of certsin premiums that sre peid direet to New

York, both in this part of the 3tate and the lower part,
snd which would enter into the Compeny's total tabulstion,

- I would be unable to ascertsrin what this amounted to without |

~ going over the Tos Angeles books and finding exactly how
| wueh passed through them during thet year, but 1t could not
. have exceeded the 41 fference hetween §1,757,587.11 snd

R

rve Banl

the amount ccllected through this offiece of J1,250,140.50,

Very truly yours, ,
W, L. Bathaway. I
Tanager,

How we have for Califormis, My, Secretsries, s complete
epitome showing sccurate official figures on the product-
ion of Cslifornia snd compared by years, showing our ratie
of development, taking in our sgriculfural development,
finaneisl eonditions, esnd so ferth, and eoncluding with

8 stetement of the exact produetion of Califormis,
showing thet lsst yeer we had resched over a billion dcllsrs
in products smd memufsotured articles. It shpws thet im
this state we produced last year §97,000,000 of orchsxd
preducts, which sre itemised here; $26,000,000 of vineyard

prodnets, 56,000,000 of gerden products; 250,000,000 of

BRoe -
*
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'_ dalry snd poultry products, Al.oooooo of farm products
} comprising barley, wheat, oats, corn, ryes, »nd rice,
$71,000,000 of other farm products, 326,000,000 of fleld
erops such 28 potatoes, beans, onions, melons, and so forth;
$10,000,000 of fish products; 25,000,000 of forest
 products, 341,000,000 of petroleum, $46,000,000 of cther
- minerals, £69,000,000 Of farm animels end products, end
20,000,000 of sundry cther products not included sbove,
| meking s totsl of $641,519,000. Thet our memufsctures,
according to the Census of 1910, amounted to $529,761,000,
' making » total of over s billion dollers. These books will
‘be f1led with you, but partienlar attention is cslled to
the pumzary of thevelues which I have just read,
211 of these Tigures shoew thet San Frenciseo stands in
‘& dowinsnt relstiom to the entire Facific Coast distriet
snd has setuslly within her supreme territcry practiecally
|50 per cent of population, production smd rrilwsy wileage
;;uith the axception of Tashington, smd the other matters
fi'hieh I hsve had occasion to bring te your sttemtion.
I have net wndertsken to go into smy of our hopes or
é;mbitim or the rapid devolopwent which is going onm,

?iMﬁco it to say, Galiﬁmin i8 growing a2t the rate of
ﬁ |
I

|
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100,000 & year. It went from one ani one-half million to
two and one hslf million in the decade frowm 1900 to 1910.

The Secrelary of the Treasury: Give us sn idea of the

growth of San Franciseo itself, now. How is that proceed-
Aing?
¥r, Lynch: The eity itself is in a very restricted area,

9 only heving 46 square miles end a large part of our popu- |

lation residea around 3an Fraacisco Bay. We have, sccording i

'te the ecensus, 416,000 population.

The Seecretary of the Treasury: In the eity limits?

NMr. Lynch: In the eity limits., Aeccording to the schodl
-: attsndance in 1912, using very conservative figures, we
heve 462,560; Sam Pramcisec's growth has always been
' steady, gradusl and sure,
| The Secretary of the Treasury: Counting the Metropoliten
distriet, what do you show?
f ¥r, Iyach: 686,000 aceording to the govermment figures
| for 1910, fave you the figures there, ¥r. Namley?
| The 3eerstary of the Treasury: Well, 1912, for instance, |
. Mr. Lynch: ¥We have mot got 1t. Msy I have the privilege of

] I

£iling 1t% {
The Seeretsry of theTPeasury: Yes. Whet was it in 19007 ‘
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¥r. Iynch: In 1900, 686,873

The Seeretary of the Treasury: No, that is 1910.

Mr. Lynch: Oh, 1900%

The 3Secretary of the Treasury: Yes, heve you the census
figures.

¥r, Iynch: Yes, I think I heve, I cemn give it to you
for the Pan counties at the moment, and can give the exact
ﬁsnr es later, Taking the counties thet boxder on 3Jan
Freneisco Pay, we had in 1900, 658,000 people, while in
1910, secording to the Cemnsue, 925,000, or & growth of
800,000, The metropolitan distriet in 1900 was 453,847
and now 1s 658,000,

The Seeretary of Agrieulture: You have ineluded Arizons
in this map?

¥r., Iynch: Arizons is !ﬂlﬂ.ﬁg

The 3seretary of Agriculture: Have you snything to show
the course of trde from Ariszona, where does it go?
| Mr. lyneh: Arizome is tributary to both Jos ingeles and
gan Frenciseo. I think ¥r. Gardiner of the Southern

2914

i’uiﬁc Company, an expert on thet proposition, cam tell you.

¥ay I agk him to snswer that question?
| The Seeretery of Agrieultuve: We will let him speak

i ;
Wl r.a§er.st|ouisfejAorg/
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lader.

Hr. Iynch: He is not tc be called ag & witness., He is

Just one of the experts I have svailable. I would like to
have him smewer that cuestion.

Mr. Gerdiner: I did not eatch the guestion,
The 3eecretary of Agrieulture: If you have fMnished, we
will let Er. Gardiner take the stand,
+» Iyneh: Very well.

STATERERT OF ¥, G, GIRDINER,

The Secretary of the Treasury: ¥ill you state your nsme
. and sceupation?

¥Mr. Gardiner: V. G, Gardiner; General Passenger ‘geat

of the Southern Faeific Company.

The Seeretary of igriemlture: They have included on this
| msp a part of New Mexico and Arizons., We have not had sny
r‘i statistics given us showing the course of trade from Arizona
| what 1t consists of snl whers it goes. Csn yow eover that
. ground? |

. Gardiner: lLargely eattle in the first pleee. That
'cmn very lsrgely te Californis. X grest desl goes cast.
m hay, chiefly, that is lexrgely to Califormis,

|
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Secretary of the Treasury: ¥t comes to California?

¥r, Gerdiner: Yes, sir, s grest deal.

Tha Seeretary of Agriculture: Whet percentsge would you

say of the business of Arizons, the commodities of Arizona,

come west? ,

: Hr., Gardiner:” I could not ssypositively, but I think

fully helf,

The Sascretary of the Trnn:\:y: Can you supply those |
Tigures? |
| Yr., Gardiner: Yes, sir. I will heve them made up end |
filed, showing the sxamet figures.

The Secretary of Agrieculture: Cem you state the products
which go east, end to what points they go?

“r, Gardiner: Yes, sir.

The Seeretary of the Treasury: And for the western pert

ol Hew Nexies®

¥r, Bardiner: Yes, sir. |

The 3ecretary of the Treasury: flow sbout Utsh? |
i ¥Yr. Gaxdiner: We emn al_ao heve Utsh, particularly the
‘western portion of it, Selt Iske City, Ogden smd west, which
1s & heavy distriet.

The Seeretary of the Tressury: Including Salt lake City?

for FRASER
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i %. G. Gardiner.

¥r. Gardiner: Yes. We will have those ﬁsni‘u made up

ond filed, showing the distribution of the comzerce.

The Jecretary of Agrieulture: You may give the same for

Heveda, 17 you will,

Hr, Gardinsr: Yes.

The 3Seeretary of the Treasury: And Oregom.

fir. Gardiner: Yes.

The 3Jeeretary of Agriculture: How about the nntﬁn
:3 half of Oregon, where dces that go?

Mr, Gardiner: The southern half of Oregon, the Rogme
;mvu and Umpqus Valleys, theirffuit goes north to Portland
‘end largely to the sast. A great desl of their apples go
Eltc the sast and to Purope brm of New York. Mueh of that
gfcf interior Oregon 18 hendled by us through Gslvestom to
!aﬂ York, and hops the same way. |

The Secretary of Agriculture: Yom semd 1t through this

??nontlarn route.

¥r. Lynch: Yes.

The Seeretary of Agriculture: Where is thet trsde
hendled, in Jos Angeles or 3sm Franciseo?
Mr, Gardiner: Both.

| The Seeretary of Agriculture: What percentage? )
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Mr. Gardiner: I cam Mﬁitsw.

The Seeretary of Agriculture: If yom will, include that.

r g ‘FE L [T A & e

¥r. Gardiner: I will find that out end incorporate it.
The Seersiary of Agrieulture: Idahe hss ne speciel direct
connection with Sen Fremeiseo, 8oes 1t? The trade does
il not come here?
; | . Gevainer: Fo, 1t goes largely through Salt Lake City
or Portlend, but 1t will be to 2 great extent--
The Seecretary of Agriculture: Does any part
of that whieh goeas to 3alt lLake City come to San Frencisco?
Mr, Gardiner: Yes, sir. The projected line thst Mr.
Lynch spoke ¢f, running from Tinniwucea to Boise, surveys
heve been made and it 18 purely & project; whether they will
be able to Pinsnce it is another question. There is another
line, &nd = great deal of preliminary woxr} hes slresdy been
done, in the building of the Oregen Short Iine asouth to a
| direet eomnection with the Southern imeific. There 18

‘ another line being built running westward which will come

to Southern Oregon, s=nd part of the line is rlready underx
csnstruction from Klamsth Falls, which will form & line inte

| Idaho smd through thet into Yontena.

The Secretary of igrieulture: That 1s projected
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¥r. Gardiner: Thet is projected smd partly built, kmowm
a8 the Oregon Tastern Railroad.,
The Secretary of the Treasury: Who is beeck of that?
Ky, Gardiner: The Oregcon Short Line.
The 3ecretary of the Treasury: The first line you spoke
|of, wvho 1is behind thet, sny of tmﬁm compeniesy
¥r., Gardiner: Ne.
The Seeretary of the m: Or aa independent eompany?
| ¥r, Gardiner: Those sre individusls. The origin of the
| project 1s i Boise.
The Seeretary of the Treasury: Wow long is it by wsil
! fm: here to 5slt Leke City?
| ¥r, Gardiner ; 26 hours on the fastest trsin,

The Seeretary of the Treasury: Thet is the fastest?

Mr, Gardiner: Yes. |
| The Secretary of the Treasury: Whet is the sverege ti-e,
 would you say, wail tive?
Hr, Gerdiner: Ahout 28 or 29 hours. Westbound is faster,

ii The Secretary of the Treasury: Is your service often

| interrupteds?
¥r,. Gardiner: No, sir, not more @0 tham cther roads. We

have hnd comparatively little -- there sre some delays
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cccasionally, but nothing to tie the lines up and prevent

the movement of commerce. Then in sddition to thet, as to

the north and south lines which are being built, we have the

two lines through the Sacrerento Valley snéd coming together

at iubwrn, #and the line over the Siskayou Mowntsins, the

existing line.

On the Coast Tdme, there is being built what is mowm

a8 the Northwestern Pacifie, rumming from the Pay north

inte Pureka, and the conneetion is from there north to

Harshfield, Oregon, snd into DPrain, Cregon, in the Tillamette

t

¥oos Bay, snd 1t 48 being bullt from Draim in the ¥illasmette

Velley, which will be one line,
The Secretary of Agrioculture: Is it intended to continue
nst line from Tureks morthward tc the 7illsmette Velley?

lr. Gardiner: It will continme north to Marshfield on

Valley ov'r to Marshfield, thet is under construection.

The Seeretary of igriculture: Wow near does thet bring

4t to Portland?

Mr. Gardiner: It drains southern Oregon. It is probably

| about 200 or 250 miles, I do mot Jmow the exmct distance,.

i
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8 seecond through line to the morth.

The Jecrelary of lLgriculfure: Is it the purpose to push
that line through promptlyt

Hr. Gardiner: Oh, yes. The Southern Paecific iz building

it.
ﬁ‘ The Jecretsry of Lgriemlture: I Imow you are building
| to Tureks, but northward from Tureks, is thet building
| rapidly. |
¥r. Gardiner: Not between Zureks and Wershfiesld at pnmti
but 4t will be, ¥e are building between Drain snd Marsh-
| Tield., That part is wnder construction. There is s third
| through line from ¥eed up to Hlawath Falls snd around the
 Siskayou's , which will be comnected up to mske s line to
- the east of the Siskiyou's, practically forming a third
. through l1line.
There is snother line partislly tuilt from Fernley inm
Heveday s 1little east of Reno, which was built over into

Californis to lassen County for the opening of the lumber g

| tracts. Thet ldne is being projected smd prepered to go
' morth to Xlswsth Falls, which will form smother line east
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The Secraetary of Agrioulture: Suppose you file a map

indicating thoese projected lines s2nd indicating which sre

under sctusl construction and which it 15 proposed to build

by & responsible company, and which sre wmerely projects.

lr, Gardiner: These lines I spesak of are Southern Pacifie

Iines, 2nd I esn file & mep showing their exact status.

The Secretary of Agriculture: Thet is sll, Yom will
give ua alsc that other information about the movement of
commodities?

Kr. Gardiner: Yes.
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The Secretary of the Treasury: WNr. ¥elntosh is here,
snd wants tc be heard,

STATENERT OF C, K. MCIETOSH,

The quutuy of the Treasury: Will you give your
| fall name and oceupetion.

¥r, Helntosh: C. X, Melntosh, vice president of the
Bank of’&sufnm.

The Seeretary of the Treasury: Ve would like tc hsve

the general wmensger of the telephome compseny here. Vomld
| you be kind emough to get hin for us?
¥r, Iymnech: Yes sir,

The 3ecretary of the Treasury: Have hix here at 18_
o'clock. Now, ¥r. Holntosh, if we can hove a map of the
Federal Reserve Distriet 8 you propose it, we would
like to have it.

¥r, MeIntoesh: This is the mep on the boexd.

The 3ecretary of the Tressury: Is this the Federal
Reserve Diatrict?

Mr, MeIntosh: It is practically the ssme a8 we pro-
pose, I have hexe some figures, with which you gentlemen
mmﬁm a8 we are, thet I will nﬁtoh

mmumm.:mmtmm
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%L:rruneod. The distrietthet is proposed 1s the distriet
im in the Comptroller's report ag the Fecific states.

Really the course of trade, barring some portions of the
eastern seetion there, 1s from the Nocky Mounte=ins to the

iLn, for mere topographical rempons, geographicel reasons,
EL: from the foet that im the earlier deys the ecenter here

established by reascn of the port. It is not our ine

ention or suggestion to arrcgete to ourselves comrercisl
oly of the cosst, but to reas'n from the conditions
hot exist that the Fascifie Uoast stutes hove always had
do mow heve to depend upon themselves for their finan- |
ial mechinery %o a layge extent, They heve had te take

pore of their own finsneisl requir ememts for the sessonsl
| norwel uses of business. I do not refer now to
talization of newer and developing products, but to
he sessomel snd norwel uses of business st sny tire. They
had to tske cere of themselves on sccount of thelr
Femoval for s great @istance fyom the seats of wemey in
the east. That distriet is defined yather by Hature, In
the eastern seetion of 1t there sre, of course, portions
glose te the railrceds which eommereislly would nrturslly
to some point further in the east, We consider,
stence, thet Yontans, while geographically ss near
" ~some cther portions ctthnﬂlﬂ. does not belong to
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these people. We think their products and their

|buginess flowe more to 8t. Paul smd Mmneapolis than it

does this way. The cattile of New Mexico, and the miner-

als of lew Mexieco, g0 north to Xansas City and Denver

rather than this way. The Arisons country, we beldeve,
18 triutaxy in a finenciel sense at lesst, snd largely

in s commercial sense, to Ios Angeles rather thsn to San
Fronciseo; but the point that we wish to rake, without
minimizing the commereial importsnce of other sections,
or arrogating to curselves a monopoly, snd thet as to the
best mesns of putting inte effect the law which a1l of us
will have to work under for many years, and which we are
thoroughly in aecord with -- for our owm selfish interests
we wish t¢ see that machinery so adapted as to run with
the greatest mioothmess and give the best results to all
of us who are interested in 1%,

I have mresented some few figures of the population
of the Coast whiech I wont refer to further than teo say
fthat there is about sn eighteenth pf the population of
Lho United States in this distriet we propose, and of
the banking capital, curiously, the percemtsge of all
ﬂth eapital snd the pereentage of the nationel banking
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capital on which we rely 18 nbout the sare, There is
aprroximat:1ly one-fourteenth of the nationsl banking espital
of the United 5tates in the Pacific states. /nd while,

ot course, thet does not necesserily pgovern the selection

of the points of reserve banks, it would seer to indieste t*t

we csnld not reasonebly expeet more than ome in the ares
unless thnre were some particularly strong reasoms for it.

: The Tigures of the nations]l bsmks upon which, at present
at leasi, the eagpitalization of this new bank must be mede,
show that there sre $130,000,000, in round muzbers, of
eapital ond surplus which is being levied upon in this
whole territory. Thet inelides Alsska, which is negligible.
I have tsken the Comptroller's figures.

The 3Sscretary of the Treasury: Thet is not necessary
pnder the fet,

¥r, Melantosh: No, but I have included Alaska becsuse
the figures correspond with the Comptroller's figures. It
is $130,000,000 with Alsske in or omt. Of this Califormia

. has $85,0003000. If californis is elirinnted from that
' district -- smd it 1s incomoeivsble that Califormis could

be divided, withomt regard to figures--- there is only
345,000,000 Jeft for sll the other states, comsencing et

.org/
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| the Canadisn line and extending to the Mexieen line. That
‘ is some (21,000,000 short of the smount of capital that

| it would be necessary tc levy upon to produce the capital
‘|| required for the Federal Reserve hank, It is to be hoped,
5 end doubtless will be the faet, thet wany of our state banks |
| wiX3 secays Shw e ¢F $hs Avt. s hope they will, |
The Secretary of the Tressury: What is the law?

ur, MeIntosh: The law of Californis is at present so they
| maye I think 1t was chengsd by the last legislature for

the purposes of this aet, to mske it possible to comply.

The Secretary of the Tresasury; California has ulrw
acted upon that.

# Nr. MeIntosh: Yes. It expresaly provides that we éan do
8C.

| The Seerctary of the Treasury: Will you kindly file as
sn exhibit to the testimony yom heve given a copy of that
Let?

ir. MeIntosh: Yes.

The Seeretary of Agrieulture: Do you knew how many of
these state banks would be eligible by reason of their
capital?

¥r. NeIntosh: You mean in San Franeciseo?
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The Seeretary of Agriewlture: No, in the state. |
Mr., NeIntosh: Ho, I ecannot tell you that. I can get
those figures. I should 1ike to meke an explanation, in
that comneotion, that while it is true and we hope some
ccngidersble number of state banks may ultimately come
into the system for wnification, it iz nmot se likely to

secure them here &8 1t is in the middle western or castem
gection of the coumiry.

Our country ie a developing one and reguires the inveat-
went snd the use of & great amownt of benking eapital in
long time losms, snd therefore a great smo unt of woney is |
invested in savings banks, snd our savings bhnks are
tremeftdous institutions where loans sre wde on real estate
that are not of the charseter that csn be converted. Such
benks as that have thelr owa fis1d snd wowld mot be beme-
£itted by coming wder the iet. The ehsrecter of the
business they de mu not be benefitted ‘£ they ¢ ame under
the Aet. Therefore, im this comntry 1%t is mot possible
that as many savings heuks will come in a8 in other push® |
of the eountry where ;knnmct.ﬁﬂhrnt
character. | )

The Secretary of the Treasury: Heve you only a few
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commexcial bsnks in the state?

Nr. MeIntosh: I think there are some five hundred snd
odd throughout this smtate, commereial snd savings banks.
The Secretary of the Treasury: I am spesking of com-

| merétal, 3
| ¥r. MeIntosh: I have mot the figures.

The Secretary of the Treasury: Ve wonld be glad to have
a little light on thet as tohow wmany banks, saide from
the savings banks, there are in the state.

lirx., MeIntesh: In the centers like San Frencisco and los
Ingeles snd Seattle snd Portland the wain capd talization
in benke is in the national benka, as m‘ln aeware, ond
throughout the rural distriects, the disadventage we spoke
of would apply. As to the smaller banks, they are great
in nuikber but met lerge in capitel.

The Seeretary of the Tressury: ¥e would like to have
that informetion.

Mr, MeIntosh: That informstion will be furnished.
Contimuing =8 to the character of the bank which we think
would best serve the interests of the entire seetionm,
snd without any foeling of locel self-interests, owr self-
ish interest is in having the section served becsuse
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we are best served whea that 1g done.

We believe that 2 bank in the section to serve it

adequat 1y should be so capitalized and o8 sweh s sige
i a8 to inspire confidence, in order thet the sentivental
E as well as the practieal effect of its operstions would
be 2t the best.
Taking the figures thet sre given for this seetion
snd computing from the mrtionel banks, esgain, we find
that the subseribed cepitel in all the nationsl banks, |

a8 they will wndoubtedly sgree to the Aet, will be ‘
$7,800,000. The paid up eapitel will be $5,900,000, and
the reserve deposits would approximate $86,000,000,.

Now, & bank organized with those f:gures at the eut-
sot would not ®e & very forbidding rggregatien of capital,
There are five bemks im the eity of Sam Francisco whose
; | capital assets would exceed the eapital assets of t'e
| Reserve Penk 1f # wae formed from the entire distriet,
There sre, I think, three benks in San Frenciseo whose
sggregate resources would exceed at the outset, until
the operation of the bemk had sttained some dogree of
vegnitude, the aggregate resources of the reserve bamk,

The Seeretary of the Treasury: Those comparisons dont

|
{
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geex to us 90 imporisnt becruse the function of the reserve
| bank 18 of a different character.

Mr. MeIntosh: That is very true.

The Secretary of the Treasury: The relative strength of
any bank is not so irportant,

Wr. YeIntosh: But to give One san idea of the ecapitalization
of the bank, and I think you will notice this in Sen Fran-
! cisco and elsewhers, they are eapitelized out of preportion
t0 their deyoaits in & way that they are not elsewhere, and
it is due %o our having te rely upen our own resources
and not being able to have instant or close comunication
with the heads of other finsneisl centers.

The soerc;\:ary of the Tressury: You referred s wmoment
ag0 t:u‘ this district being e self-relirnt district ond not
req iring sssistence from the outside.

Mr. MeIntoch: I dfdnt mesn to put it guite that way,

|  The Secretary of the Treasury: I say, tc sny great
extent,

Hr. E¥Intosh: I mesnt to say we were self-relisnt by

—

k reason of our neecegsities. We are not asserting curselves
a8 being self-reliant, but we have to bde, Te slways had

to finance ourselves. We are so frr removed from communica-
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Iétien that we have had to capitalize ourselves sc our
?Enuwml end nermel requirexents ecan be teken care of
';largely by ourselves.
! The 3ecretary of the Treasury: To what extent do you
iihavs to rediscount , considering the ‘istrict as a whole?
;'re what extent wonld you say that you have to rediscount
'1:: order to meet the seasonal or the peak d emand?

¥r. Nelantogh: Vell, that 48 a diffienlt auestion to

Bnswer.

The Seeretary of the Tressury: I mean the extreme peak,

¥Mrx. MeIntosh: 1As conditioms heve been in the past, San
Franeisco bnhvm rarely hsve rediscounted,

The Secretary of lgrieulture: Was that becaunse they
diént want to, or what was the reason?

¥r. Melntosh: There was wfohbly 2 sentimental reason

in connecthon with 1t that will not now appear sinee the

law has been changed.

when you get down to your reserve, whether conditions re-
require it or not, you stop?

Mr, MelIntosh: Yes, exmectly so,

The Seeretary of the Tressary: That is, you had to stap

The Seeretary of the Treasury: Under the existing syster,
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becruse you were over your amount snd you could not go
on unless you wonld rediscount?

lr. HeIntosh: There is a reluctance to discount in this
section,

m' Secrstary of the Treasury: Then business was hendi-
capped by the ability to get funds. Have you sny idea

how much of a hendienp has b en imposed on the demands of
business?

Mr, HeIntosh: I eant give you the figures.

The Secretsry of the Treasury: I wean 2 mers spproxi-
mation,

| My, HeIntssh: I camt give sny figures. I can only say

that in snnusl seasons when the pesk of our erop season
in the north coincides with the payrment of owr taxes,
there is sn annual pineh which has to be relieved.

The Secretary of the Treasury: Vhen does that scecur?

| Mr, MeIntosh: That eomes in the late fall. The second

peyment #111 be due soon mow. The first payment 1s due in
the fall. I have & wap which will show it in a general
vy,

| The Secretary of the Treasury: 1 see what you hsve
ttjpn:n, snd 1t shows very plainly.

|
i
i

i

Louis
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Er. ¥elIntosh: In comnection with this distriet, snd
with the 1des of serving best all of it without regard to
where the reserve bank 1_- located, I wish to eall atten-
tion to that chart and explain 1t in this msmner; The
figurea that are givem fox cerisin of the main erops --
there are meny others thet dont enter intc it that I
heve not thought necessary to add-- the figures I heve
given here, net accurate by marked to give you an idea
2f the loed which muat be earrisd, and the seasons which
thay are to be esrried. The ehart is framed to show that
at eartain seas:na of the year the wmoneys are required
for the peask lcal in February, MMarch and Jamary, and
they run off toc teke care of the beginning of the load that
cowes with the green Druit im Harch, ¥May and June. The
peek o the Parigus losds will be indicsted by the highest
portion of the disgremetic line, not intended to be based
upsn dsllars but to give you the idea of a crop of
$49,060,000 nscasssary in California to be tsken esre
of. There i8 & 1littie help necessary in December and
agoin in Jenus:y snd again in February end March, and
it ie out Ly June.

The Secretary of the Treasury: Couldnt you give us im
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fjadflitiﬂ to this disgrew snother one, just s composite

peak, wade up showing the comsplidated peak in the month

of the greatest demand?
Mr. HeIntosh: By the month?

The Secretary of the Treasury: Yes, the different
months. |
Hr. HelIntosh: I am afraid you have gotten the idea that
these gmdustions are intended to be gredustions of collars.
| They are not. ‘

The Seeretary of the Treasury: I understand that. It
‘15 the values. You stete the value of the erop-- |
t | Mr. NeIntosh: The value of the orop snd the lines in-
| diecated 4n no sense show the numbere of dollsrs involved.

| The 1ines Suifoste Thet Ut siag s 06 pesk el ia
| Pebruary snd Warch, snd that is sbout the sversge smmuel
_velue of the crop that is to be handled them, |
! | The Secretary of the Treasury: I am speskingef snother
' map showing the demand here from the San Francigoo banks

ghowing the varying demand during the year, menth by
| month, ome line, dont you see, which would give the

e |

. pesk of the bank.
. my. HeIntosh:I will endeaver to heve such » map &8
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that wede, 1f T understand your purpose. This map,
line by line, shows that the various commodities--

The Secretary of the Treasury: I am speskingof an
entirely indepenient map, with relation to your loans
snd &1 scounts,

: Mr. ¥Melntosh: Yes. I ocan have a map of thet kind pre-

pered,

The Secretery of the Treasury: L composite map show-

Hhstha demand upon all the banks in Sen Frencisco.

¥r. MeIntosh: Yes,we can have that done.
The Secretary of the Tressury: Yes. Ve will give you
ample time to do that, You eamn forwerd it about the

. first of Marech.

Mr. MeIntosh: Yes, that can be done,
Rhe Secretary of the Treasury: The earlier we can get

| 4t the better.

¥r. leIntosh: It can be made much earlier, Do yom

want the Ssn Francisco benks slome?

1
i
f

I

|

ql e

VSN E0 TP e e MR o

The Secretary of the Treasury: Yes.
¥r. BeIntosh: The map here was wesented to indieate

the crop conditions in this territory and showing the

seasonsl crops and the pericd of demand on the banks

X
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here. You will motice the 1ine of lumber is feirly con-
stefit throughout the year, except in the winter wmonths
when the logging stops, and someti-es the mills are closed
dovn. Butl thet is falrly constant. To concentrate the
‘lumber 1ines and grain ldnes, it 1s a question of feast
:%ormm.,

| The Seeretary of Agriculture: A great deal of it is
:éﬂnanccé in the east.

. ¥r, Helntesh: Yes, but there is a constsnt demsnd on
éonr northern as well as our own banks for the carrying of
'thc account. -

| e Sesretary of $he Tressusy: Bs you gumyilly mest that
demend here in Jan Franeisee from thet source alone?

| Mr. MeIntosh:The Iumber?

The Secrotary of the Treasury: Yes.

| ¥r. WeIntosh: Yes, we have been sble to teke care of
Iit., Yhen we reach our lixit we have had to stop.

| The Secretaxry of the Treasury: Business has hpd to
?.mp until you were able to take care of 1t?

¥r, MeIntosh: Business has had to stop until we could

read just, That has brought about those things which we
iun panics,
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The Secretary of ‘griemlture: In other words, when
there 18 a great reason to extend eredit, you have a
penie?

fir. MeIntosh:Yes. When there was the greatest reason
fo extend ecredit, there was the lesst sability to extemnd

i, and one of our merchants made the remark in ny pres-

ence that you have Just now made, when he was cautioned
éfbo be & 1ittle slow in his requirements for the seasen,
?Mam there was & bumper erop pending, smd he asked
u the bumper erep wmight produce a panie.

The Secretaxry of Agrieulture: Just as you are becoming
m. economically, you get & panie ?

| ¥r. MeIntosh: Yes.

. The 3eeretery of the Treasuyry: Aside from that; do
?pu have sny ssfe rediscount mstters?

Hr. McIntosh: Hever.

L The Secretary of the Treasury: You dont kmow whether,
lpl things are now, you would be safe te rediscomnt?

; Hr. MeIntosh: No. It wonld seem, therefore, from the
;m&nint of the population as compared with the whole,
iﬂu capital of thebsnks as compsered with the whole, the
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location of the eapital within the cistrict as compared

to the reat of the distriets, snd the diversificd char-

acter of the distriect-- this wounld seem to indicate
that there should be but one bank in this distriet at the

L gary to serve the district adeguastely, beosuase it is to
ou¥ interest to see 1t is served.

. The Secretary of the Treasury: In that connection,
'you understsnd thet our problem is & natiomal one, and
that you cannot lay out one distriet without considering
 the whole; 1t has to heve s Telation s to wht is %o
‘he done, In 'uytas out this distriet have you in mind
‘the division of the other parts of the country? Wow
‘13 it toc be done?

¥r. YeIntosh: It has been our opinion -- I am speak-
' ing now representing the concensus of copinion of the
| Clearin: House Committee, which has gone over this matter
very thoroughly at the instance of the Clearing Wouse
| 1ssociation itself-- I tried to meke 1t plein &b the

outset t'at our district was separste and apart end
| could not logicslly be sttached to amy other district.
=‘ The Secretary of the Treasury: No, no, not atiached,

but 1t has = relation Yesessarily to the other parts of

Di

present time with branches at such other points as are neces-



'P- ¢ X MeIntosh 2940

| the country. How meny distriets hsve you assumed that
we would ecreate 1f we adopted your suggestion?

¥r. MeIntosh: Ve have not asswmed that, and I dont
know thet we are competent to tell you.

The Secretary of the Treasury: Is this mrde with rela-
tion to eight distriets im the countxy?

¥r. MeIntosh: No. If there were only four, or if there
were only two, or if there were twelve we must have one
or more within that area, which is a natural srea ,-- if
[i thaniionlymi;m country we must be served with
branches here, I domt Wu‘m capable of suggest-
ing to you the natural divisions elsevhere. Our relations
are laxrgely with lsrger eenters.

The Secretary of the Treasury: "It is such & related
problem that in the laying out of districts you would hsve
to give sttention to how 4t could be related to other places
west of the Migsissippi river. Now, it is the requirement
of the et thet we shall heve not less than eight nor wore
then twelve distriets.

Y ¥r. Melntosh: Yes.

The Secretary of the Treasury’ If you lay out 8 distriet

ﬁwtmuthmuumnm
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| ecountry, you might take 80 much of the country #s create
this distriet that there might not be emough left to go
sround the other distriets.

. ¥r, WeIntosh: That wight be coneeiveble 1f conditions
were not a8 they are. Our ides is thst Nature hes laid
out this sectioh for whatever éubdivisions there are in it,

There ¢sn be mo ‘ogleal comnsetion over the Roeky Nowntsins
|; at this time/ There 1s no logiecal comnection with the
eountry éver the Roeky Mounteins, mo flow of trade over
that renge of hills at the present time. There will be,
doubtless, in the future, when reslligmment of the dip-
tricts msy take plage.

The 3ecretary of Agriculture: It was represented to us
in the north that Nature hed laid out a distriet up there.
¥r. NoIntosh: I am ineclined to think they sre right,

The 3eeretary of Awiculture: And thet a great injustice
would be done 4f the Northwest did nmot have a bank. For
instance, 1L those thre: irportant stétes, including a part
Otm-;- at first they included sll of it -~ were
& attached to Sam Fremcisco, whet womld you say?

Mr, MeIntosh: I would ey thet their idees ave of &
sentimental character. I spoke of the entire district west
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of the Roeky lountsins 8 being divisible into a mumber

in that district, Then I brought the figures to show that

ot present, no matter what the normal lines womld uwltivetely
' be, there esn be but ome, UVitimately it is quite conceivable
| that you micnt find 1t in your discretion to incresse the
distriet, The eities of the north have their commercisl
ixwportence, snd 1t 18 growing tremendously and they have |
behind thew s wenlth of country thet is developing rapidly-- a;
! there is no cuestion sbout thet. |

The Secretery of Agriculture: Juat on their representation

do you believe that jJjustice would be done at this time by

the location of o benk et San Franciseo., To what extent

do you think a bank locsted at San Frenciseo would serve that

district without injustice to the whole eountry? i'
Mr, MeIntosh: I esn see mo question of injustice. There

should be branches where branches are necessary and where
the conditions of business jJustified. Those brsnches would
have exmetly the same capital snd surplus os though we had
but one benk in the country. As you gentleken understsnd,
most of us prefer -- 41f we had only one bank in the
country with branches where necessary, we think we would de

|
|
|
|
|
i
|
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' be better served tham we are now, for the reasons we
urge for thiz econst, We think the Northwsst wiil bs better
served by an adequately eapitalized bank, ont repregsenting a

| diverse couniry-- better served than they cowld be with

their owm if there were gufficient capital there today to

net prepared o say now that supremacy at all timea in this
country should lie here, Ve are speaking of today when the

organization must taks place.

The Secrstary of the Treasury: You don't relate this to
the entire problems You sa) natural conditions should
determine, But natural conditions do not determins, We
have = way of modifyins those conditions by legigl ation.

¥re. ¥Melntosh: True.

The Seerstary of the Treasury: Our methed is to deal with
the conditions modified by lsgislation. How would you divide
the M of the country west of the Mississlppi River?

Mr. ﬂmas 1 don't think 1 am competent to give you
testimony that would be useful to you w.ﬁat poht._ Ve
necegsarily have no statistice in our hands as to the mwe-

ment of frade in thoss States.
The Sseretary of the Treaugy: I am surprised to Msar such

capitalize it, VUltimately that condition may change. We are

|
}

|
|
|
|
!
|
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|
|
|
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I
f an admission from Ban Francisco, because the bankers in all

| | the other citles have glven us suggestions as to the hest

| division of the country. 1ls it your view that it is bdest
to organize the minimum or meximum numbder?
| ¥r. Kelntoshs 1 ghould say the minimaum numbser of dis~ !

| tricta.

The Sserstary of the Treasury: In order to have such a
view, 1 ghould think it would be necessary to have in mind
how .those districts should be placed, and what thelr equip-

eises in the gystem would be.
¥r. delntosh: If there wers sight sistricts, the minimum

numbsr provided for in the Act, ] couldn't attempt and I
don't think any of us could attempt to determine the exset
cities in which they should be located; but we think the
minimum should be organized for the ressons that we suggest |
oné should bs here == the ability of the banks to care for
the needs of the cormunity which they are to serve,

The Sseretary of the Treasury: What would be yowr best |

judgment as to the alstricts?
¥r. Nelntosh: I would rather not sslset eight eitise

myself, becsuse, as I say, we are not thoroughly alive %o

the situation as to the movement of commodities within the
ddstrict say of west of the Mississippi River, It will be
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be samy to selsect three or sasy to select four, but eight

| T could not attespt to ssleet; I could mot attempt to pelect |

| the other four.

The Seeretary of the Treasury: Well, west of ths iusdni"#

pl, where would you place them? What nusber of citiecs would I
you mention? ‘
. ¥r, ¥elntosh: 1 said that we were mot alive to the moves
ment of the products among thoss States and between thoss
States.

The Secrstary of Agriculture: Do you think for s moment

thst if a bank wers leeated in San Frameisco the other parts
of the distriet would be better served than San Franclsee? |
¥r. Melntesh: 1 beg your parden?

The Seerstary of Agrieulturs: Do you think if the bamk
wers logated hers San Francisco would bs betisr ssrved than
any other city?

¥r. ¥eintesh: By no means, not at all. i

The Sscretary of Agriculture: It has been argusd that |
it is nseessary to have a bank h s partiowlar ind.lty.
to give that loeality the imtersst on the Board of Directors.

|
|

¥r. Melntogh: 1 ean’t ses that it applles in any way,
shape or manner. The banks that are to operate with the
banks of the various districts under the law ghould be
ER
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| or & branch that is one day or twslve hours or thirtyesix

.org/ ‘ |

located whers the greatest meed for them exists, whers the i
greatsst contact with the banks they are to serve exists, ‘
but as to serving better in one seetion tha n another, ne;

there ean be no mestion as to that./ Barring the fact that

a bank is not to be located where there is a Regerve Bank %

houri removed from the abllity to rediscount in ease of
haste; 1 can sss no diffieulty of ssrvice,

The Ssersetary ofAgriculture:t In the largsr cities you
would have no area that would net bs served. |
¥r. Melntosh: No, we would . have no area that would nob

be gerved, bscauses under our conditions, as 1 have tried to

peint out, they 1leave open their cerrespondence in thews
various arsas in the north md south, aad with branches |
whers thess arsas sxist they would De served better than with
2 branch representing m eapital of ths entire distriet
than thsy would be by a bank rspresenting the ecapital of the
other ssetion.

The Seerstary of Agriculturs: Some of them sesums that
the directors should be locatsd thers.

Nr, mmm it ig not the intent that they will be
chosen, 1 believe, by the Rsserve penk itself.

The Secrstary of the Treasury: Now, reversing that
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argument, suppose that ths headquarters ef the bank was
at Portland and the branch in San Franciseo, how would

that work?
Mre. ¥elntosh: It would work as far as San Franciseo was

| concérned, as far ag its abllity to utilise the bank; but it |

should bs with due regard to the customary course of
busziness.

The Secretary of Agriculture: The velume of trade is
here.
. Nr. uelntosh: Absolutely, 1 was approsching the point ucT
ag to Imn thourht mlm should be located in San |

Francisco. We have trisd to make it clsar that there |
ghould be & bank or banks within that territery. We have
trisd to peoint ocut that thsre cam be at this tims logically
Mm,mlhﬂum.ﬂwu.muwxmmn

thousht it should be here, The gsntleman ¥ prmm me

gave the figures showing the population here. That is not
becauze of the climatej it is becauss $he businessis here.

The pesple ars here and this is vhere the buclncss is delng
domé, in this concentrated area, m" shows now the |
12, 24 and 36 hour zomes in a way, and yei they are mot |
sones. They are more. It is not contesplated that all |

i
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the territery within thess zemes are within twelvs hours, |

|
jor within fwenty four howrs, or withia thirty six hours of

I

8an Franmcisco; but wherever a break in the line occurs is
f
\hers  the railread erosses that line, and that le 12, 24
and 36, We have railroads morth snd south and two to the

cagt, 89 that the features that exist in California a raile

J
|
road map would glve you very littlse information about, Thoss !
l | é
iare the towns where the trains pass at particular hours, '
The Secretary of the Treasury: WVell, of course, that

would be guess work as to the exadt time to some large city. }
‘The sxset time to Salt Lake City we don't kmow., That ia the {
objeet of asking for it. {
Mr. Welnteosh: We will give it to you exactly, The ﬂ.mﬂ: |
of eapital and surplus of all baunks reperting to the ! :
Comptroller of the curreney, and also of the national banks,
'as of peteber 21st, 1913y that I have read befors to you,
=-MI that within thess Pacifie Statss, this area that we
have outlined, 28 per eent of all the banking eapiial
and 34 per cente of the national banking eapital _h in San
Franeisco and this ttrrlilrﬁu And that iz not a‘il!ltlh
it is mot arbitrary; it is net peesuse of conditions other

than ite needs. It i1g her: because the usgs for it is here.

|

|
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i
” The Seeretary of thé Treasurys The faet is it is hers. |

¥r. ¥Welntosh: Yes. The Tigures of the deposits in banks ;,

fﬁ
f are shown, This Reserve Bank is to be & banksr's bank and
'ml clear for other bankss The figures of the deposits “

1

l

f; ghow that 48 per eent of all bank dsposits with other damks |
|

ﬁ within this territory i1s on deposit with San Francisceo
|
|

| banks.
‘The Secretary of the Treasury: Have you prepared any states

ment by States showlng to what extent the national banks in

i
T =

other States kesep their reserves in San Francisco?
1 have not prepared anythiang slowing that. '
1 would iike to have that,

i ¥r. kl‘“ shi

The Sserstary of the Trsasury:
by States showing the amount of reserves kept by the national
|

banks of these Pscific Coamst states in the banks in San |
l

Francisco.

Mr. Melntosh: That tu only be done by ths bamks here, 'f

can prepare that for you, if you desire. :

The Secretary of the Treasury: We have similar mrmunj
supplied by the other eitiss,

« Melntosh: Yss, we can furnish that, This 48 per «nt]

1s not deposited here in mmtmnm ortmml

Franeisco is a reserve city, becauss within this territery {
|
|

|
l
|

Federal Reserve

| % %
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|
|
!

“ thers are 26 other reserve eltiss that are surrounded hr

;hnnks, and balanoes are earried in these other reserve cities

then these reserve cities are very substantial contributors

— —— .

to our 48 per eent.

The Seeretary of the Treasury: I was just going 6o say

“ would 1like %o have that shown separately. We would like

[ the reservs -r?:hcr cities. f
. Mre Melntoshs 1 ean give you that mow mpproximately, but |

1 ean pgive it to you aceurstely at amothsr time. 1t ig
* eight or tem millions of dellers at all timss,

The Mt&ry of the !rlmrn Will you just include that
| in your statement®
| M¥r. Melptosh: Yes sir, thess reserve citiss.
The Seerstary of mm What htm«.m -:u.ul
on regerves?

| ¥r. ¥elntosh: Two per cent as a normal.
The Secretary of the Treasury: What aboul cheeking?
Mre. Melntesh: Ve have no rulés and regul stions of amy
character? |
The Seeretary of the Treasury: What is ths practice? f
¥r. ¥el®togh: The practice is to assume to c8lleet the
out of pocket sapemse the banks are subjected to sxespt in
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| instaness whers the account itself from which the amount i
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| would be collected justify a remission of it. There is ne

| regulation, no ruls; each ba nk handles its own affeirs as
| 1t sess fit.

| He 1s subjected to this charge in relation %o ths condition

;

proportionatsly and be di7fiecult to ascertain, because one

| at the time, and 1t might be changed from menth to month. |

i
H
1
i

The Decretary of the Treasury: That is really in sffect

a checking or parring of checks, is it not?

Mr. Nelntesh: No, @r. You mean to say parring of ohockd%
The Seeretary of the Treasury: Yes.
Mr. Neclfitoch: No, by no means. |

The Secretary of the Treasury: To what sxtsnt would you

say it was? f

¥r. Helgtosh: It would be diffieult to say to what extent

| mankes his arrangements with the perticulsr dank or aceount.

Our gensral custom iste sndeaver to colisct actual out

' of pocksti expsnses from the account that uses the deposit.

| The Seeretary of tis Treasuryt The wva lue of that

info rmation is thie, that it gives us a line upon the extent
| to ‘mm these bunk clearasnces are artificial or natural.
¥r. Helptosht The 7hl'k clearancés ars natural, Mm
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we offer no such facilitico~-

The Seeretary of the Treasury: All bank elearings now
are artificlal , and of course it does affect the situation.
¥e have found in ®wme of the cities of the sast, for in-
stance, in “hicage and New York, whsre it was chown that

the bank clsarances wers artifieial. Tor a amall city, om

. its face it woula indiecate that Albany was the most impor-

tant ecenter, bdut it developed that many of the banks carried
dsposits in Albany for the sele rsason that they paid inter-
sst on ths eheeking aceountis.
¥r, ¥elntesh: 1 would like %o call atisntion to the faect |
that these comparisons ars corparisons between Tour citiss ]
of ths coast, all of whieh eltiu pay interest on their
depozits, and all of which cities are in the sams situa-
tion,

The Sseretary of the Treasury: It is our custom te |
ing ire in each eity the extent $o which that is artificiel.

¥r.Melntosh: Thers is m artificial, because we
have no such arrangement as parring our chsecks. There is
a penalty upon items coming through San Franelsco for
northern and seutheéram points.

The Seeretary of the Treasury: To what sxtent do you
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kesp your reserves in national banks in San Francisce?

¥r. ¥elntosh: Thelr reserves are distridbute: between

| New York, Chicago snd St. Louls,
| The Seerstary of the Treasury: What is the percentage
 that is kept dn the respective citles?

¥r. ¥elntosh: That wwld bs difficult te tell, dbut ]
“should say that out of the entire reserves in tlose three
cities, probably 50 per cent would ds in New York and 35
| to 40 per cent in Chicage and a @ma 11 smount in 56, Louls.
. The Secretary of ths Treasury: Less in St. Louis?
¥r. ¥glntosh: Yes.
The Secretary of the Treasmry: You kesp about ten or

rifteen per cent in St. Leouls.
¥r., Melntosh: Yes, That is largsly as a matter of col-

leetionss We have not & great demand for 5t. Leuls connsction
hers. Chicage and ¥ew York are esnters for exchangs.

The Seeretary of the Treasury: TWhat effset do you think
1t 15 going to have whem thds ystem 1is esteblished, to
gst the parring of sxchange betwsen thesc different die-

tricts? |
¥r. Nolntosh:t 1 can't conceive we will get it.

The Secretary of the Treasuryy Partiewlarly in thece
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¥r, Melntosh: I ean't conceive that we will get a parr-
ing of exbhance,

The Seeretary of the Trsasury: So far as the checks are
concerned, the different reserve banks ==

¥r. Yelntogh: Yes, but our sxchange charges may be
asss=sed by thoess who ars not members of the assoclation at
all, and which we eannot collect through the as® eiation.
In eertain cities arbitrary m-}:u. These charges
are made sometimes by clearing regula tion, and sometimes te
Justify ecost of shimwent, We will have no way of avoiding !
those charges. |

The Seeretary of the Tresasurys 1 was & eaking mors i
partiewlarly of the effect that would beproduced after
thoss reserves dw we ] mean the ressrves in thesge
cities disappsar.

¥r. Welntosh: Yes.

The Seerstary of the M And the parring eof i
and exchangss betwesn ths nm banks themselves.

¥r. ¥clatosh: Yes. : |
The Seeretary of the Treasury: As to vhat sffsct that |
will likely produce wupon the maintenance of balaneces in

Chicage and ¥ew York for exchsnge purposes only, we don't




| know. Suppose when ths reserve banks are established the
j checks of 9né reserve bank must be taken at par by any

| other reserve bank.

¥r. ¥elntesh: 1 ean concelvs of no way By which our

active balances with our Chicag> and Few York correspondents
ean bs eliminated.

The Secrstary of the Treasury: They will be modifisd. i
Mr. ¥elntoshi They will bs medifisd &> a certain extent

doubtlessy bscause it is not mainly for rsserve that thsy a.r:

The Seerctary of the Treasury: You kesp them for exchange ’

|

{
|
|
|
|
| kepte
|
|
|
|
|

purposes. ¥ow, on the othsr hand, suppose you gat_tln

| substitution of a system of clsarances between these banks, |
, as contemplated by the Aot, or agalnet the present system

| of slow m'mm check coellsction, to what extent will

|
'
|
i

. that abate the necessity of keeping largs balances in thess

eities for emchangé purposes?
¥r, ¥elntosh: If 1 understand your guestion, the clear-

| | ances of the cheeks on eastern centsrs, would be between
the banks and the Fsderal Heserve ymks themselves. ls

it net s0?
The Secretary of the Trsasury! Yes, betwesn the member
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banks.
¥r. ¥elntesh: It will medify it to a certain sxtent

undoubtedly, but it cannot remevs our sastern accounts, or
| do away with the necsssity of maintaining emchange bal=nces
thers, XNuch of the manufactured goods required here are
manufactured in the sast. The facieries canmot locats
| hers on account of the searcity of population, and at the
" | pressat time our merchanmts that purchase their goods sast
of the mountains at the present time remuire, regire con-
| slderable and constant exchange.
| The Secrstary of the Treaswry: Vhat do you think of the |
f' system of clearances propossd by tnis Aet as agelnst the
|

‘ substitutes for the present system of checking and collset-

ions? Have you studied thaty
¥r, Melntosh: Yes, 0 a conslderable sxtent we have. Of

| eourse, ae far as lecsl elearances are comcernsd, it cannot
| superceds them. 1 mean to say the banks of San Francisce

l‘ would not clear themselves through the Reserve Association; |
L,' 1 gannot coneceive that they wouXd. "
| The Seerstary of the Treasury: BSuppose they des |
E ur. Holntosihz 1 can't conceive that that is possible. Ve f
' ‘ |

have to clear checks upon éash other,

Digitized for FRASER




| %o two phases of this Aet. You reprssent ths Clearing Houss,
do you?

_ ‘ tion of elsarancss, we would like to submit a question to

all ihe cities, Bection 16 of the Act provides, on page 19

| the elearing house, ons we submitted te the clearing house in

| and their branches, and may at its discretion exsrcise the

The Bserstary of the Treasury: I willell your attention

¥r. Melntosh: Yes, air. |

The Soerc-ta.tjy of the Treasury: ¥r. ¥Yelntosh, on this guse~

tat, "The Pedsral Ressrve Beard all make and promulgate
from tine to time regulations governing the transfer of
funds and chargss thersfor ameng Federal Rsgerve Banks

functions of a clearing houss for such Federal Heserve Ban Xas,
oruy“cimnnmmmuwun such
rueumc, and may also rquiﬂ each such bank to exsreise
tho fmﬂn- of a durhg houge ftr its member bﬂtﬁ'

How, we should be glad if the elsaring houss of San
mtm would consigder that )ﬂﬂdﬂ of the Aet and
llhtt to ths Committee at your earliest eomuimc, not
later than March lst, & brisf of your views as te how that
best might be earrisd out. '

¥r. ¥elntosh: I can tell you, Wr. Seerstary, that as far

igitized for FRASER
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'ag the clearings betwsen member banks are concsrned,

| there are other things to consider,

| The Seerstary of the Treasury: It is not a matter
| that we particulsrly ecare to diseues at this juneture, but
msrely to get you to conslder the question and submit a ’
' brisf on it, becamss it is a very important propositien,
' and we want the views of the aifferent clearing houses om
this subject,

M¥r, Melntodn: Very well, drj 1 will present it.

| The Secretary of the Treasury: Thers is another qusstion

|
!
| 1 would like to ask, Seetion 130f the Act provides:
|

"Upon the endorssment of any of its member banks, with
' At. walver of demand, notlece and proteat by such bank, any
| Fedsral Eeserve. Bank may discount motes, drafts, and

; billes of exchangé arising osut of actual o@rcsn trans-

 $sgued or drawn for sgriewltursl, industrial, or comsereial |

I

H

iE actions} that is, mnotss, drafts, and bills of sxchange
f

1

I

|

“ ;pur)uu, or the proceeds of which have been used, or ars
l }umuu;rawmom.m-maemm

| to have the right te determine or define the charscter

of the peper thus eligible for discount, within the meaning

=
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How, a proper definition of commereial paper is one
of sreat impertance. The subjeet has to be considered very
ecarsfully by the Pederal Reservs Beard, vhen organiged, and
we are agking the commsrclal bodies and the different
;-clurin'g housss to consider that question also and submit
 brisf giving their views and suggestions as to what is
|" preper definition of commercial paper, and also a suggest~
iom of sueh & standard of form for different characters of
motes, bills of exchange, andi so forth, =s would bs best
|cuited to the operations of this Pedsral Reserve System.
i}lad in that conneetlen, thers are, of course, in these
lidirfcront communities, particular lines of commsreial paper,
'I’Ir instancs, one place would get eattls, anether place
(E— get lumber pep srygnéthsr plaes would get fruit
paper, so to spsak, and it has been teatified that thers
‘!u a eertain character of papsr based upon other zoods.

As to those partieular or specifie characteras of paper,

in ghould like o have surgestions made defining the form
now in use or that should be ussde

. Mr. Melntosh: Very well, sir. W had comsidered that
the change in the verbiage of that ome section from the
original verbiage made it apparent whai was intended, that

KR
S ot 55 L ouis

http://fraser.stlouisfed.org/

Federal Reserve

| =



| that paper should consist of that which had besn used aor
would be used in ths eommercial transactions in the carry-
. ing on of theé business of the community. But we will be

- very @lad %o conaslder that and give you our ideas in regard
to it. 1 ecan sss thu-fhu'c might be some gquestion in
regard to that as the law now rsads,

The Beeretary of Agriculturs: The advantage of :thig is
55 that it is left to administrative intsrpretation.

DL SN A

| ¥r. Nelntosh: Youw would 1ike a brief?
” The Seeretary of the Treasury: Yes. You cam make your

A . 2
& S b i b G <8

i; suggsations not only as %o the form, but as to how it ean

be best done,
¥re Melntogh: Yss. In that connection, speaking of our

transactions, the lin Prancisco banks earry their swa

e EUGLVIENE T

| Lendon and Orm palamees, We don't do that through
angther eentsr, and this chart that was shown you, dhowing
the peak loasd of &;amiu season is really the eropping
ssason itself. m}m are not relisved of eash at this

i ladisl -'_Ml-_‘..

| time, but it is omeh that ean be utilized for the purpose {
{} of this Jﬂ. - The x.-c- mn ehow the volums of 3
|

sceounts. 1wm.mmt-rnyu“m
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/characteér of our banks and the sort of paper we use. But
we ean file such s brief if you dssire.

The Secrstary of ths Treagury: Yes. 1t will be of
;ntnrhl assistance to ua,
/' The Sseretary of the Ireasury: The bill provides you
—y establish foreign bmhcs'.
| ¥r. Melntosh: Yess |
| The Secretary of the Treasury: ls thut 1ikely to be of
advantage to any of the Ban Francisco banke, with respsct
| to the Oriet?

: Orient is largslynsntersd here, It is very likely

¥r, ¥Nelntesh: Very likely, because ths trads of the

indeed that it will be of greail advantage. Thers are
strong Orisntal banks., Their bud ness at present is one
that is peculiar, you know, and it is wundersteod %o be in
ii ths hands of stren- psople who have thsir branches hsre

| for the pwpoee of taking care of this end of ths Orismt al
;, business of credit and eredit machinsry. For the pur-

l posss of purchasing ths bills to ecars for the sxported

| materials of the State, and for the purpost of furnishing
‘ the eredit machinery $9 bring in the imports into the

State, the San Francieeo banks today atiend to that. They

i ——
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do that work, These other peopls are in the opsn market,
| these foreign banks; they buy the bills and fammish the
eredit machinery. Put the banks in San Prancisce furmish I
| the ere lt machinery used against their Lendon balances

| for the impertation of sturf that comes from Orisntal

!‘ ports; but the sbility to ssteblish branches in the Orient

I
| may be very valuable in time to coms to the banks of San

{ J‘rmeim; Becauss their comnections are intimate thers,

2 l
|

1 haven't anything further particularly teo say sxeept '

\' that for the reasons stated hitherte, that of comparative
| 1solation of this territory and the figures of capital

} “ 4

| and distribution of capitel, and the diversity of the

| district ind eated, thers can bs but one bank. For the g
 reasons given, showing the customary eourse of businsss A;
u as esntered, the financial operations in San Franciseo,

| and the other faets, we feel there should be but

|

gom bank in that district and that should be hers at
; If there ars sny other guestions, ] should be glad
to snswer them if I ean.
;

The Seerstary of the Treasury: You might suggest, Hre

e —————————————————————————

Melntosh, wherse you think m branches ghould be placed '1

b
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if a Pederal Bank is loacted in San prancisce, What
cities or important centers in the dietrict would you
locate the branches?

#r, Mcintoah: I think that branches should be placed as
gonditions develop their mecessity, Two branches might
be necessary in the north, one in the scuth, and one in
the sastern part of this territery. Salt Lake should
have & branch and Los Angeles should undoubtedly have a
branch, and either Pertland or Seattle, or beth should
have branches, depending om the needs of the service, If
they were not served properly, there should be a branch,
It is to ocur interest as much as it is to theirs that they
should be served.

The Secretary of the Treasury: 1 think that is all,

¥r, Mcintoeh: If I may be permitted, the superintendent
of state banks is im the room, and I think he can give
you come statistics that will be valuable te you in regard
to state banke, if you care to listen to it,

The Secrstary of the rreasury: We will be very glad teo
hear from him briefly,
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STATEMENT OF ALDEN ANDERSON,

The sSecretary of the Treasury: Mr. Anderason, give your
full naze and address?

Mr. Anderson: Alden Anderson, Sacramento; President of
the Capital National Bank, and one or twe others.

The gecretary of Agriculture: Were you the State Commiss-
ioner?

Mr, Anderson: I was the firet Superintendent of Banke
under the Banking Aet of 18089« I am aleso delegated %o
attend this meeting by the Sacramente Clearing House, along
with Mr. Belcher and ¥Mr. Henderson, Would you like to hear
first the position of the Sacramento Clearing Houss, the
Assgciated Banks?

The Secretary of Agriculture: Yaes.

Mre. Anderson: All the banks here ars interested in the
Clearing Houee, Sacramento, as you know, is about S0 miles
from San Francisco, and about three hours distant, I thimk
probably the gquickest way I could give you the idea of the

” banks there would be by reading a letter preparesd by the

Committee:
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Sacramento, Cal., January 3let, 1914.

Hon. D. F¥. Housten,

Secretary of Agriculture.
Hon. ¥, G. MeoAdoo,

Secretary of the Treasury,

Compoaing the Reserve Bank Organization Committee:

Sirs: i

ﬂu Sacramente Clearing House presents herewith th |
following ut. and figuree for the record, which -m. give
you an idea of the fimancial, asgricultural, snd h.ﬂﬂutunl
mt.cru'u of this part of the state and will help to % J
emphasize the need of having the Reserve Bank in M

Franciscos

o ™,
Xu,-i,‘-rc t

| Sacramento is the capital of the state of mumu

situated ninety miles from San Francisco on the lmh :

[ River, which is mavigable the year arcund, It has ui .
transecntinental railroads, the Southern Pscifie snd ?uuu |

Pagifiec, and ;m-hr of interurban lines and todn‘é?or

| the above mentiomed trunk lines, which cemnect with all the

important points to the north, east, south and west.

The total banking eapitel and eurplus of the city of

Sacramento amounts to $5,000,000.00; Undivided ’“‘“‘
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| » Alden Anderson

Depesits §17,000,000.00; Total Bank rescurces $43,000,000.00

Four national banks, three commercial state banks and five

savings banks,

The total bank clearings of Sacramento for the year 1813

were $108,368,688.39.

The average monthly total volume of buainess done by
the banks of Sacramento is very mearly §45,000,000.00. The

average volume of business per month sent to the folleowing

cities 1s as follows:
San Franeisco
loi York
Chicageo
Seattle
S8alt Lake City

The number of banks carrying accounts with banks n
Sacrsmento situated in California, Western Nevada and
scuthern Oregon are 304; 114 nationsl danks snd 190 state
banks. The number of banks in this territory as shown oa
‘the map contiguous to Sacramento are 150, The banks during
the e¢rop moving season, which is from February te July in
this district, have Dorrowed as high as $3,000,000.00+ The
total capital and surplus of these banks is $30,310,360.00

Digitized for FRASER
http://fraser.stlouisfed.org/
kederal Reserve Bank of St. Louis

$854,000.00; Commercial deposits $17,000,000.00; Savings

$8,933,434.00
718,000.00
663,400.00
300,000.00
1%7,000.00
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| and the total depositd $91,380,000.00.

- Alden Anderson 3867 |

The State departments transact a large volume of business
in this city and 1t necessitates a great number of banks ,

.

. throughout the State carrying accounts in this city. The

. aores of fertile valley and foothill seil., It is m senter

- deciduocus fruit of the entire state is produced um a

| $18,000,000.00, During the month of July, 1813, mu were

total volume of business with the State Treasurer's office
during the year 1213 is as follows:
Receipts $34,655,345.80
Disbursements 35,538,483 .44
The above includes $4,000,000.00 received from bond sale.
Bacramento is the distriduting center for utm and

central California and Western Nevada and has ten -aau- [

of the deciduous fruit growing district. Over 758 of the

radius of fifty miles of the city, There were 15, ooo

cars of fruit shipped this last seasom at a value ot

30,377 cars of freight shipped in and out of this cnr;
during the month of December, 1913, thegs wers 35,634 cars
uhimd in and out of this ecitys

.. There has been spent in the last few years nearly &
billion dollars im improvements in this vieinity, such ae
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s Alden Anderson 3568

reclamation projecte, railroads, ete.
Sacramentec is a jobbing center doing betweem thirty and
forty millions of business annually., The Sacramento River
. stands fourth among the rivers of the United States for
 tonnage carried.
u-mud hereto are pamphlets giving the statistical
information regarding some of the matters which have been
mentioned above and giving same in full detail. In addition
therete the various crops and industries of this section
are mentioned, .
Respectfully submitted,
Anden Anderson,
Special Committes.
E, 4. Brom,
Secretary of Committes.
The Secretary of Agriculture: What about the state banks?
Mr. Andersont That ie the point, I heard the inquiry
| you made of Mr, McIntosh, and there is a little item there
w that probably you do mot understand, and which will have &
consideradble relation te their attitude in joining the
‘ Currency Reserve Bank. Under the California law nobody

‘ is permitted to advertise or claim they have savings
!

|
|
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| ® Alden Anderson 3968

deposits unless they are qualified under the state law. ?
Heretofore the ruling of the Comptroller has been that the
| National Act di?/,:puinouly permit the earrying of savings
- accounts, therefore the State Superintendent of Banks has
ruled that the national banks did mot have the right te !
| oarry savings accounts or advertise for them. They have |
carried them under time deposits, dut of course, they are
| not on » competing basis with the state banks, The State
 Law of California permits departmental banks; it permits
state banks to carry a department which is absolutely inde- |
. pendent of the other, under one Board of Directors and one

organization, and they will have their commercial department

e

. and savings department, As Mr,. McIntosh sald, there are a
great many things in Califormia in process of m.h_pnt.
. and it requires long time loans, and accounts in California

. are probably not as liquid as they are in the central or

. SN VPRSI S S I PP

eastern part of the country, And when they get the loans

| out they generally staye. The state banks that have the

| savings departments, although they are permitted by the
state law to joim the Currenmey Act, might be restricted in
‘ their endeavors to get monmey to loan out om those long time

: loans, and if the construstion of the Central Reserve Board

|
|
]
i
f
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| ® Alden Anderson 3970

| should be that the national banks could advertise for savings

. accounts, thers would be a considerable number of the state
| banks that would go into the curremcy messure. I think that
| the general tendency would be that the larger banke would
g° in under provisions of the Aet, because it has been very
- favorably received and considered by all of them. But the
smaller banks will probably hesitate, because the fact of

. these savings accounts being necessary to handle the business |

has made pretty nearly every national bank in the state to | -

& greater or lees degree affiliated with state institutions.
In Sacramento, for instance, each national bank exospt
one has affiliated with it, sometimes with abeolutely the
| same directors, a state bank devoted slmost wholly ugmnpl
| @goounts. And if those banks that are affillated “Tﬁ'ﬂt f
go under the Act it will be simply because of the tul that |
‘; they feel that the national banks will take care of their ol

' necds and requirements. |

i Now you asked the question of Mr. McIntosh with respect
to the re-discounts, and what he said applies very cerrectly =
to Sacramento. There has been & sentiment against re=- |
. discounting, but when the banks up there needed nmfrmr

. borrowed it. The tendency at Sacramento, I think, has

: L
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besn to borrow more money in the east, New York and Chicago

- rather than in San Francisce. Not because there was any

disposition-- and as you can see, the volume of businese

| is with San Francisco-= but simply because the rates were

| & little cheaper and their relations are in that direction.

We are in the centre of a producing section. I was at one

time manager of the Fruit Distributors, which shipped about

| 85 per cent of the deciduous fruit of the state. All of

| that business concentrated in Chicago, and New York, and it

| brought the banks inm closer relation with them, and they

could get their money a little cheaper. But they never

discounted, that 1s ome of the thimgs we like about the

new Act.

The Secretary of the Treasury: It makes re-discounting

. Tespactable?

¥r. Anderson: Respectable. Our highest deposits up

| there are just the opposite from the south and Middle LLT

The highest depesits come along in November, because thab

|
|

}

Q
O

' is the time we have realized on our products. Ve are

| essentially a producing section. We have the mines and the

timber, but the production of the other products is inoreas~

)
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@ Alden Anderson 39738

seem to accehtuate the position of Sacramente as the clear=
ing house for all this part of the territery.

The Secretary of the Treasury: We thank you very muoch,
Mr. Anderson,

The Secrstary of Agriculture: I think perhaps we had
better hear from the telephone manager, Is he hera?

Mr. James K. Lynch: There are just two gentlemen who wish
to appear as witnesses. _

The Secretary of the Treasury: Do you wish to make a
statement?

Mr. Lmh? I do not wish to appear as a witness, but teo
have two other gentlemen who are hers. One is Mr. Mapes,
President of the Remo Clearing House, and who is compstent
to speak for the State of Newia; the other is Nr. E. V.
¥ileon, Manager of the International Banking Corporationm,
who has lived in Salt Lake City and has communicated with
the banks of Salt Lake, and has & mumber of communications
which will be of interest te you. |

The Seoretary of the Treasury: Ve will hear Wr. Mapes,
of Reno.
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8 G. ¥, Mapes. 397

STATEMENT OF GEORGE ¥, WAPES. _ |

The Secretary of Agriculture: You may state your name
and residence? |

Mr., Mapes: Qeorge ¥, Mapes, Reno, Nevada.

The Secretary of Agriculture: You represent the €learing
House Association?

Mr, Mapees: Yes, sir. Here is a note. g

Thes Secretary of the Treasury: Just read it. |

Mr. Mapes: This is the resolution (handing paper.) |

The Secretary of the Treasury: The w Clearing House ‘
wants a bank here, and wants to be attached %o the Ressrve
| Bank in San Francisco. That is the substance of the matter.

¥r, Mapes: Yes, sir, _
The Secretary of the Treasury: Is there anyone eleé here
who ocan speak for the banks of Nevada? A 4
| Mr, Mapes: Well, we had a meeting there and this 1s the
“ resolution which was adopted.
| The Secretary of the Treasury: Will you read the resc-
lution.
Mr, Mapes: I am mot a very good reader.
The Secretary of the Treasury: Nr. Cocksey, will you
i
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. Ge W. Mapes 2874

please read the reeolution.
Mr. Cocksey: (Reading)
RENO CLEARINC HOUSE ASSOCIATION
Organiged 1807.

; Renc, Nevada, Jan. 30, 1814.

| Mr. Geo. ¥W. Mapes,

Banl!‘rmeueo. California.

Dear Sirj=

At = meeting of the Reno Clearing House Assocciatlion,
', held this afternoon, the following resclutions were mnanie
mously adepted:

RESOLVED, that we respectfully petition the Reaerve

Bank Organization Committec to designate San Francisco, as
@ " one of the Reserve cities for the establishment of a Federal
- Reserve Bank, 1t being the natural financial center of the
| Pacific Coast. 1
| ; . RESOLVED, That this Association for its member banks
‘ | hcrny petitions to be included im the District nmnchm
 San Francisco as the looation of a Federal Reserve m.

; : RESOLVED, That Geo. ¥. Mapes, President of the Washoe
‘ .

County Bank of this city, be appointed the representative of

- ‘this Asscoiation to attend the meeting of the !uom_gm

* -
3
'y
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Ge ¥, Mapes 3975

Organization Committee be held in San Francisco, February
| 2nd and 3rd, 1914.

These resclutions express the semtiment of this Asso-
1; ¢lation in this matter, and this letter will be your author-
| ity to represent the Remo Clearing House Association at the
. meeting of the Reserve Bank Organization Commiites on
| Pebruary 3ad and 3rd.
Respectfully,

Re Co Turrittin,
President.

é ' ¥. D. Fairchild,
| The Secretary of Agriculturs: Is anybody here who can |
| speak for the other banks in Nevada? Thismimply speaks for
. Reme?
Mr. Mapes: I do mot know of any one. Of course, I got
| thie this morning by mail. The Banks of Newda, a large
. nusber of them, beleng to this Clearing House Assoclation,
| and as'I understand, this is s meeting of that asseclation.
. You take all the banks, you might say, of Nevada, they are
oor;ﬂlmu principally with San Francisco or the west.
There has been some talk of having & Regiomal Bank there in

igitized for FRASE
p://fraser.stlouisfed.org/
deral Reserve Bank of St. Louis




Ge ¥, Mapes 2876

~ Carson, which would be but a short distance from the towa
of Reno, 35 miles, but most of the banks in Nevada, I think, :
have their correspondents principally here in San Francisco.
The Secretary of Agriculture! You think that reprssents
the sentiment of the banks of the state?
Mr. Mspes: 71 think so, yes, sir. This came to you,
I did not expect to represent the banke here at all, The
bank that I am an officer of or president of is a state
E‘ ba:;of course, we are somewhat undecided in regard
to the different opinions of even the different Mn in
the House of Congress; they do not seem to be as wall
| posted ss they might be or ought to ba, And our eermes-
. pondents -= I am the President of this Washoe County Bank
at Reno, Nevada, and the other banks in Reme are national
banks, most of them, and they belong to this Clearing House,
and even the banks st Tomspah and banks seattersd throughout
the State, like at !m. are members of the Clearing Houss.
7 The Secretary of A(rlmmi Is there any rutﬂ&iu in
_ the law of Nevada which prevents state banke from subsorib-
ing?
Mr, Mapes: Yes, you might day they are prohibited at

| the present time, the way the law of the state is, but that

g.

jitized for FRASER |
:/[fraser.stlouisfed.org/

rve Bank of oui




. : Ge ¥W. Mapes 2977

perhaps may be changed at the next Legislature.
The Secretary of Agriculture: We thank you very much,
¥r. Mapes.
Mr, Mapes! That is all I can say. I have nothing further

to saye.
STATEMENT OF E.¥, WILSON.

The Secretary of the Treasury: Will you please give your
full name and address and occupation?
¥r, Wilsen: E. ¥, Wilson, Manager of the San Francisco
Bank of the International Banking Cerporation.
The Secrstary of the Treasury: You reside where?
Mr. Wilson: San Franciscos I lived in Salt Lake City
at one time.
The Secretary of the Treasury! How long #ince?
¥r. Wilson: ¥Nine years, practieally.
The Seorstary of the Treasury: Do you repressnt the Salt
Lake City bankers at all? |
¥Mr. Wilaon: Not at all, I have some telegrams here and
information on the subject. _
The Sscretary of the Treasury: Froa whom?
I ¥r, ¥ilson: From them.
| The Seorstary of the Treasury: Submit them.
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' Es ¥. Wilson 2978

Kr, Wilson: And from southern Idaho.

The Secretary of the Treasury: Are these voluntary, or

- have they been evoked by inguiries?

Mr, Wilsom: They are all replies to telegrames.

The Secretary of the Treasury: pmave you the original
telegram, or copies which you sent?

¥r, Vileon: Yes,

The Bcc_uury of the Treasury: File the coples of the
tgule;rnu you sent, with the replies.
| ¥r, Vileon: Shall I read them to you, or ju;t file thaa?

The Secretary of the Tresasury: Read the telegrame te which
these replies are the response.
: Mr, ulm; This is a telegram to the Governor of the
 State of Idahe, st Boise, Idaho, John M. Haines, He has
' also been comnected with banking im that district at Boise,
and has been a resident of the state for about 35 years and
' is gquite well informed, I think. This is the telegram I
' sent him? -
| "Regicnal Bank Organiszation Commitiee hers Monday.
%nﬂd appreciate might letter from you expressing personal
éopmxu as well as opinion of the leading bankers of Bolse
u to whether southern Idaho should not be sttached to this

i
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territery. If not now at least when Canal is completed and
| projected railroad extension from Nevada into your territory
~ built.
E. ¥. ¥ilson.
This is his reply:
*Boise, Idaho, January 3let, 1814.
E. ¥, Wilson,
International Banking Corporation,
San Francisco, Cal.

. Every one here believes San Francisco should have Regional
. Reserve Bank., If more than one is located in west we should
alsc support some town nearer our torrihn.r If the west
is not to have more than one bank there can be no question

about the priority of San Francisce's claims '

John M. Haines,
Governors"
I telegraphed MeCornick & Company; that is the oldest
bank in Salt Lake City, and Mr. MeCornick has been in the
 business there fore- |

_. | The Secretary of the Treasury: That is a private bank?
' | Mr. Wilsom: It is & state bank mow, He has been 1n

. business there since 1868, I believe, The telegram was

= 3

i
|
I
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I o Ee. ¥, ¥ilaon 3980

|

similar to the one I sent to Govermor Haines, and it 13 as
follows,.
The Sscretary of the Treasury: Have you a copy of it?
¥r. ¥ilson: It is attached to the back of the answer.

"Regiconal Bank Organigation Committee here Monday.

- Would appreciate night letter from you expressing personal

epinion as to where Utah as well as southerm Idaho should
be comnected. If southern Idaho business can be handled
batter elsewhere at the present t:::}thcrl be a change
when Canal is completed and promised rallrocad from FNevada
intc Southern Jdaho is built.
E. ¥, Wilson."
The feollowing is the reply:

"0f course our first choice for a Regional Bank is Salt
Lake, second choice Sap Francisce, Do not think a railroad
fros Nevada to southern Idaho or the completion of the
Panama Oanal would make a particle of difference to Utah
or Idaho.

¥eComick & Co., Banksrs."
The Secrstary of the Treasury: That is the first man we
have heard yet who did mot think the Panama Canal would

solve the whole situation (Laughter).
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® E. ¥W. Wilsen 3881

Mr. ¥ilaon: This is & reply from the Pingree ,.n.";,n
| Bank of Ogden. I sent these four nmm_- because &uo
| banks are all interested im Southern Idaho}
*1f we cannot have reserve bank in Utah favor San

. Francisco first, Denver next. Believe Idaho's condition
| very similar to ours, I wish you success.

. Pingree National Bank."

The Secretary of the Treasury: He prefers Demver second.
Mr, Wilson: No. "If we cannot have reserve bank in Utah,
| favor San Francisce first, Denver next.* Now this is an
exception which I think proves the rule.

The Secretary of the Treasury: And in fairness you want
| to read that?
~ Mr, Wileon: This is the only one I have, It comes
. from ¥r, Congriff, President of the Continental National
| Bank of Salt Lake City, who is interested in Idaho banks
| and in Wyeming banks, and in ome bank in Denver, He says:
| "Laying all sentiment sside and after serious con-
| sideration I sm firmly of the opinion that Utah and southera
. Idaho should be within the "Chicage district and neither
Canal or railroads will change the situation for a gemeration.
| J. E. Congriff.®
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I telephoned Saturday to Mr. Caine, the managing
director of the Oakland Chamber of Commerce, who Came here
from Salt Laks City about six months ago, and who was manager
of the Salt Lake Chamber of Commerce for four or five years,
- and prior %o that was in the banking business. He writes
as followa:®

"OAKLAND COMMERCIAL CLURB,
Oakland, California, January 3let, 1914.
. MZ¥, E. ¥, ¥ilson, Manager,
Interaational Banking Corporation,
Nills,Building,
' San Francisco, Calif.
Dear Sir:
| In response to your request for some reasons why Salt
| Lake City and the inmter-mountain country should be included
. within the zome of a regional bank to be established at
| San Franciseo; I beg to submit the following:
| Since the earliest daye San Francisco has been a ressrve
center for the banks of the entire inter-mountain district.
‘ Most of them have carried heavy reserves in your city at
| all times. A study of bank balsnces carried by the banks

of the inter-mountain region would show New York first in
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| amount, Chicage second or third, Sam Franciseo secend in
E:mmnmmrdmmu&omm. g
| Conditiems in very sarly days justified the sstablich-
. ment of o branch benk at Salt Lake City by the old Welle-

. Fergo bank of San Frencisee. There have been some changes

_ in trade conditions simce then, but with the opening of the
| Panama Cansl, the pendulun will swing back again.

It is self-gvident that with cheap water rates, from
| Burope and the Atlantic seaboard to the Pacific Coast, the
entire inter-mountain region will turn to Sam Francisse Bay
| 2s the natursl jebbing center:
| The relations of Central Califernis with the inter-
. mountain west have always been most cordial and the new
mumwtmiymw.ra-mmx
| tend to bring these districts cleser together in all their
fmrdnﬁlnl._

Some weeks ago, I sent telegrams to the national banks
orutmqawummmf'ummua
wdmﬂ!npluﬁduhnelmmrmluhw
- with,

You will nete that while some of these express & hope

zed for FRASER
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Erorm.omn:n.an-»soura,rm-m.amxannn1.-x:oemy.
~ they all express a preference for San Francisco as sgainst
| any other eoity.
M$ omn experignoe in banking in Salt Lake City and a
 lerge acquaintance throughout the inter-mourtsin wost leads
| me to the conclusien that all the district ineluded in the
 states of Utah, Nevaday Southern Idsho and Western Wyouing,
should be included in the San Francisco zone.

Very sincerely yours,

Joseph E. Caine,

Managing Director.”

. How he emcloses 2 copy of the telegram of inquiry that
" he sent. |
| The Secretary of the Treasury: What is that? Read that.
Mr. Wilson: It is dated Decenber 37%h,
| ‘Qu-t'.i.-o’rhnis'llcﬂ;:unlbqns.nsm!’rmnlutl.a1
_ preforemce te other coast peints special order Hande-Around-
mmm-—n_ An sxpression from your bank,
| or from you persenally to me favering San Francises weuld |
hmﬂtm Answer collect dg y message Monday

Jln-l.mmmum,
Oakland Cosmersial Club.®

S




Here is & reply from the President of the Deseret
National Bank of Salt Lake City.
*The Deseret National Bank favors San Francisce
for Regional Bank,

Joehn €. Cutter.®
And from Ogden:

in praference to any other coast city.
First NHational Bank.*
Here is one from snother Salt Lake City Bank:
*We strongly faver San Francisco, the geegraphical
| snd finsncial oemter of Pacific Ceast as the proper lesatien
| for a Regional Bank,

Hational City Bank,
i W. F. Adams, Vice Presidept.”

Ceopper Bank: :
ij "We are very hopeful that a united systematic effert

will be inaugurated to land a regional bank for Salt Lake,
frmmnut-mumtammm :
comsereial imterests will be practically wnanimous for Utsh
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|
5!
|

The following is from W. ¥W. Armstrong, President mm!

|

of banks and business interests in this inter-mountain section
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i ' to be made part of territory under jurisdiction of reghonal |
| bank looated in San Franciseo,  OConsult Wilson in re my
views. _ ]
! ¥W. W. Armstrong,
Prosident, National Copper Bank.®
| Hers is the reply frem Mr. J. Cesgriff, President
 Continental National Bank, Salt Lake:

"All interests here and surrounding Serritery urited
:;m promoting Salt Lake's clain for Regienal Benk,® i
Here is & letter from Frank Knox, dated Deceuber 30th: ‘
'Juayh E. Caine, Managing Directer, |
Oakland Commercial Club, |
| Oakland, Calif,

. Friend Joe:

I received your night letter but as cur Clearing
%fmnmn--nw.mwamcup 5
‘mm--rm:mm:mr«m: ‘.
| eity, I 414 not know what reply %o meke, farther than that |
Z organizing comsittes has mot - segragated the United
:mtummumwmya.mxam
.immtm-unmunnuupcmm te;

4f %o & sestion taking in San Francisce, persenelly, I weuld

v
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. be in faver of that city, although we are instructed se
.-mmmqofm.xmtammw
| consideration, becsuse I do met thimk theré would be a
. chance, and Sen Franciseo would be the best place for us.
| Demver Aa shos Saking sivesmee SL2ds 30 setw RS, |
| Canmot tell anything about 1% watil I see the report.
| Yours very sruly,
Frank Knox,
Preaident,*
| hnxstmwfrnimmctthm
 Nationad Bamk, Ogdem, Ubeht |
| *Shall be very pleaged to aid you $o obtain Regional
Bank” for San Prancisco. [Hepe you will bs succeseful., Best
. wishes.®
Hore is & lotter from the First Natiomal Bamk of Ogdem,
*Mr. Jos. E. Caine, Mamaging Director,
The Oakland Commersial Club,
My dear Birs:
Replying to your might letter of the 37th inst., beg
to advise that we today wired you, confirmation of which




distance from Boise City by way of Ogden here mow is 1132

L

D E, ¥, Wileon %268

we beg to enclose herewith. We have been receiving re-
queste for assistance in getting the Bank located at Denver
but up to this time have not made up our minds which
location would be mest faverable to the Inter-Mountain
Country. However, of all the coast cities, San Francisce
is our cholce entirely.
Yours very truly,
Cushier.® |
Just a word with reference to southern Idahe. The

miles, with a contemplated road which is a prospect as yet
but which will certainly be built as a master of necessity
that will reduce that distance to 783 miles. mmm-
country will be reduced $o seven hundred odd miles. As it
umaqnummmmummﬂaug
about 400 miles. |
The Secrstary of the Treasury: Most of the Boise bamks
who appeared before the Committes st Portland, favered |
Portland as sgainst sny other place.
Mr, Wilson: Yes, sir. '
The Secretary of the Treasury: But they favored San
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Francisoo as second chelce?

Mr, Wileon: That is all I desire to say.

The Seoretary of the Treasury: How deo you feel zbout
the part of Utah ¢ast of the mountains?

Mr, Wilsen: Mw-m:mumummmi
they are tridutery to Salt Lake. |
The Secretary of the Treasury: You think the tail sheuld |
go with the hids, do you? !
Mr, Wilsen: Yes: I say two or three; I mesn & fow. I ™
Mnmdmm.mmdwdct-pﬂacmvmf
City goes. '

The Secretary of the Treasury: You think the state as

an entiredy should be dealt with?

Mr. Wilsen: tu,xmumumn?uamu |
ene sectien, ?‘
Mr, James K. Lynch: They are two merchants here who |

were to have fellowed Mr. Lynch, the President of the
| Chamber of Cemmerce, according te the origingl pregram.

The Secretary of the Tresmury: I think this map indi-
sates pretty thoroughly what we wanted to know, if it is

agcurate. huly-&muiommtt._'

Nr. James K. Lymeh: You might have their werd on i%.




W. N. Hoere 399¢

 They are Mr. Moore and Mr. Esberg, and they are large
| jobbers and distributers out of San Francisce.
f The Secretary of the Tremsury: We will hear from them
| briefly. |
STATEMENT OF W. N. MOORE. |
The Secretary of the Treasury: You may state your name,
address and occupation?

Mr. Moore: W. N. Moore. President of the Moore-Watsen
Dry Geods Co., San Framcisee.

What I ehall say will be very brief. As a jobber of
mmnamuummomunmnm@
states that sre included on that may thers, as well as in
Alsska, the Hawaiian Islands and some in the Philippines.
khunm:ﬁndﬁ.“&ﬂanhmu
 those states outside of California, I will say we travel
five men in the State of Oregon and four in the state of

Washington and those along the border travel into Idaho,
vonnﬁmummmummxum«;
! umn“nhhﬂmummhrumd.
| Seattle and Spokane on the north, and in Los Angeles on the
;' south, but we are able to distribute merchandise in all of
l
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that territory from San Francisco,

The Secretary of Agriculture: I suppese there are other
houses iy that more distant territory that distribute mere
in prepertion?

Mr, Moore: Oh, yes, and that is their own territery,
certainly,

The Secretary of Agriculture: You dominate that section,
do you think?

Mr, Moore: Yes, sir, San Francisco dominates it, so far
as looal conditions are concerned. Of course, New York and
mmonﬂoﬁcrmuuucmmuhmlm
within all of this Serritory, but we are supreme within
that light colored territery there, so far as any leosl
competition is concerned, except perhaps mma. which
comes up intoe part of the San Joaguin Velley.

The Secretary of Agriculture: I think that 1s 211, We
thank you.




STATEMENT OF MILTON H. ESBERGC.

F The Secretary of Agriculture: What is your positiop?
Mr. Esberg: Vice President of M. A. Gunst & Coupeany,

We cover that entire territory indicated on the map, Mr.

Vsuromy. with the poasible exception of Salt Lake. Our

| two vice presidents, who are directors. of ouwr gemeral

| company, resids on the Pecific Coast, reside in Sen Fran-
cisce, not by preference of climate or by any particular
dssire, but because the main office of the company west

| of the Miesiseippi 1e locateld in the eity of San Francisco.

?thcmum jobbing centers on the Pacific Cosst, mot only
| for our business, but for practically all commodities that
 move by rail and water up end down the Pacific Slope are

San Francisce, Los Angeles, Portland, Seattle and Spokame,
:': These five cities each have their owm localized conditions,
but ne one of the four, exelusive of San Francisce, reports

 direct to San Francisco; Seattle, Portland and Los Angeles

' the same. The percentages of business dome on 2 hundred

| per cent basis are somewhat as follows, including Homolulu,

. which is & 1ittle leas than 5 per cont of the business:

50 per cent of the business is deme in Sn Frameisce, I
will give the exact figures se that the record may be clear.
|
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%o any of the other points. In other words, Spokane reports
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19 per cent in Los Angeles, 14 per cent in Portland, 11
per cent in Seattls, and 6 per cent im Spokane.

The one point at isme, as has been developed byyou
and Secretary licAdoo, is the point of Arizona, Arizona
is distinctly tributary, in our line of dusiness, to Les
Angbdes. With all of the business in Arizons, which fur-
nishes lese than 4 per cent of 18 of the business dene in
Los Angeles, the entire Los Angeles percentage is 18 out
ef 100. |Belse, Idahe, is at the present time tribusary
and will probably faver Portland on account of the Oregon
Shert Line which delivers merchandise to them at the pree-
ent time better than it can be done from San Frangiace.
I want $o press the serious note in the matter in that
all the points are fributary and are financed through San
Francisco. No point can individually finance itself
without kncokigg &t the door of San Franeisce, so far as
our line and most jobbing lines in this country are con-
cerned, I do want to go on record that we have dspots at
sach ef these places.

The Secretary of the Treasury: I thank you.

Mr. Lynch: The dietrict superintendent of the telsphone
cempany is here.
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The Secretary of Agriculture: We will hear him,
STATEMERT OF THOS. FRANCIS DELURY,

The Secretary of Agrioulture: What company do you repre=-

Mr. Delury: Pagific Telephone & Telegraph Company.

The Secretary of Agriculture: Do you have lines to .all
these points in this district?

Mr. Delury: Yes, sir.

The Secretary of Agriculture: To Portland?

Mr. Delury: Yes, sir,

The Secresary of Agriculture: To Seattle?

Mr, Delury: Yes.,

The Seeretary of Agriculture: Boise?

Mr, Delury: |[Boise, yes.

The Secretary of Agriculture: Salt Lake?

Mr, Delury: It is mot finished yet. Ve will have one.

The Secretary of Agriculture: Leos Angelea?

Mr, Delury: Yes.

The Secretary of Agriculture: To Phoenix?

Mr. Delury; Yes.

The Secrstary of Agriculture: How long does it take te
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.reach Portland?
Hr, Delury: Well, we ocan reach Portland within two
mirutes if everything is goipg right.
The Seorstary of Agriculture: That is ever 700 wiles?
Mr, Delury: Yes, sir,
The Secretary of Agriculture: Can you reach Seattle?

Mr. Delury: Hmudm,nmrmnmc.l
The Seeretary of Agricultgre: Can you hear dfstinotly? |
Mr, Delury: Yes, sir. |
The Secrestary eof Agriculture: mwmmm:
you got? | |

¥Mr. Delurys m.xm-.m.m;mzm
sure.

The Seeretary eof Agriculture: To what points?

Mr. Delury: We have got to Portland-Seattls twe direct,
and then we have the cutside lines going out,

The Seerestary of Agriculture: uuthenmpnnuunni
of commercial bodies? |
| Mr, Delury: Not that I know ef,
| The Secretary of Agriculture: Is your service often |
disturbed by storms? ' |
Mr. Delury: It has been during this last storle-we have

[fraser .stlouisfed.org/
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had congiderable trouble.
The Seerstary of Agriculture: For what length of time?
Mr. Delury: Well, the Eureka line was out for about
ten days, but the other lines were not out except inter-

mittent troubde. The Bureka line was the worst line we had |
| on agcount of this recent storm, That is in good working
order now - in geod shape.
The Seoretary of Agriculture: Has your services been out
tc any of these ether peints for a day or half day? |
Mr, Delury: HNet that I know of. Well, we have had a |
‘ntuowm.mmmuﬁanmmum-
| thing like thet, but mot $his sessen. |
The Secretary of Agriculture: How is it to the south? |
Mr, Delury: The southern lines arse all right, so fer |
| a8 I know. |
mw«mdmmm These points could be
easily reached at any time by telephone or telepram?
| Mr. Delury: Yes sir. | s
i The Secrastary of Agriculture: Imntthtxynll;, Is
| there any other representativet
E Mr. Lynch: We have representatives from San Jose and
!ijtrmm.
The Secretary of Agriculture: I should like %o hear

briefly from Fresme. I asuppoae the pesition of San Jose
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| STATEMENT OF ALFRED KUTHER.

The Secretary of Agriculture: What is your name and whe

do you represent?

Mr, Kutner: My name is Alfred EKutner and I represent
| Frosme. I am the President of the Farmers Nationsl Bank of
Freane,
The Secretary ef Agriculturs: How many banks have you?
| Mr, Zutner: Four national banks in Fresno.

The Secvetary of Agriculture: How many state banks?
| Mr, Kutner:; There is one coumercial bank and two savings
| The Secretary of Agriculture: Do you speak for any bank
:mmym!-?
| Mr., Eutner: I sm delegated as a delegate here. .
The Secretary of Agriculture: Have you any rmiunmt
Mr, Eutner: ©No, I have no resclutions,
The Secretary of Ajriculture: What deo you desire to say?
Mr, Eutner: I don't desire $0 say anything except thas
?_narolnhmothaMm. We know that is our
natural center, .
| The Seeretary of Agriculture: You prefer that to any
'; point in the nerth or south, de you? |
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Mr. Kutner: Yes,.
The Secretary of Agriculture: Have you any other repre=-

sentative?

Mr, Eutner; I don't think se,

The Secretary of Agriculturs: Is there any dtur gen-
tlmnmmﬁuhnuthmmdul;ymu
these bodies?

A gentleman: I am here in bdehalf of the de
mm««mmumm-ns&tm.
thoohnbwafmcndmmﬁnm

. %o make reply to the claim of San Francisce.

T ——

l
!Z
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The Seeretary of Agrioulture: We don't care te hear eny
reply. ¥e have already heard Seattle. If you have any
fagts that you desire to submit, we will ask for the facts,

but we don't care to hear any argument. Is there anything |

else?

STATEMENT OF EDWARD P. E. TROY.

Mr. Troy: I am representing the Public Omnership Asso-
ciation, m Public Ownership Assceiation would like to
ask your body, in such rules as they might make, o provide
that the directors and other members of the officers of
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the reserve banks who shallbe associated with the reserve

board shall net be representing any public service corpora~
tion, because we find in San Francisce that the public

service corporations are represented on the boards of dire |
estors of the banks here, and they use the banks to intimi-
| date the pecple of the olty and the newspapers and the
| merchants, 1
The Secretary of Agriculture: Now, you are bringing up ‘
a matter that should be brought up before the Federal
Reserve Bosrd and mot befors this Comwittes. Our problem |
is te organize these districts.

Mr, Troy: I thought you would like fo hear that matter,
The Secretary of Agrioculturs: The Pederal Reserve Board h.;
bound by the terms of the law, which places certain 1limite- |
tione on its powers in seledting the representative of 7 i.
| the government, and there are certain limitations alse
. placed on the action of the banks in the distriet in
selecting their representaiives. |
Now, if you have any comzunication you desire %e
have the Federal Reserve Board consider, when it is ap-
~ pointed, I suggest that you formulate it and send i% to
Washinggon,

ttp://fraser.stlouisfed.org/
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. mittee had anything to do with the matter you could for

| districts and 1mt1ig these centers for the banks, and I

Mr, Troy: We certainly will. We thought if your Com

- mulate 2 rule so that no bank that had any connestion with *—
& public service corporation could be represented on the |

| Board., |

The Seoretary of Agriculture : No. This Comudtbes is !

entrusted with the duty of dividing thie country inte

| think you had better formulate what you desire to say and

you can send it, in order to make it certain that it will
have proper consideration, addressed te the Chairman of

this Com:ittee at Washington. |
Mr, Troy: Thank youw: We wanted %o call your attemtion
to the fuct that the Public Service corporations use the
banking power to intimidate the people in order t¢ strength-
en the banking power against the people.
The Secretary of Agriculture: Formulate that ss briefly
a8 possible snd send it to the Committee at Washington.

STATEMENT OF W. W. PHILLIPS,
Mr. Phillips: !WWMMW“M&'“
xuaumm;mquumlmaywmm
mmmlﬁw.n&nn@nﬂuputm
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of money to carry on the development which is going on.
Our wish is that this Gommittee should establish a strong
regional bank in San Francisco which can furmish the
money at times when we sorely need it, and which we have
not been able to get heretofore from San Francisco and

from our local banks, With that regional bank no doubt

- we will be able to get sufficient funds to develop the

| agricultural resources of that portion of the state. We

:/lfraser.stlouisfed.org/

are very much in hopes that the governmment will go on

. with its farm bank locans, but, of course, that is outside

| of your jurisdictionm.

The Secretary of Agriculture: Is there any other gentle-

man who desires to be heard?
STATEMENT OF N. ®. FARLEY,

The Secretary of Agriculture: What is your name and
occupation?
Mr. Farley: N. S. Farley, I am deputy colleoter of

oustoms. Mr, Seretary, I have prepared a statement at

the request of Collector of Customs Davis in regard to
the customs businese here, Dut as it has been largely

covered by Mr. Lynch in the early part of the hearing,
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perhapa it is not necessary to go inte it, His figures,
however, are not as recent as these are, and perhaps by
slmply filing this statement, it would be sufficient.

The Secretary of Agriculture: Ves. That may be filed.

The document o filed is as follows:

*CUSTONS BUSINESE AT SAN FRANCISCO.
By H. 8. Farley, Depity Collector of Custoss.

The total amounts of duties, tonnage taxes, feeas, eto.,
collected at this port during the past five calendar years
were as follows:

“ 1908= = = = = = = §6,751,839.31
1910« @ = = = = = 7,146,000.08
191le = = = = = = 0,811,020.53
1913« = = = = = = §,680,688.03
1813= = = = = = = 6,431,063.54
The tariff act of 1913 reducing rates of dutles has

“ necessarily caused decreased recesipts; and the sct of 1808,

prohibiting the importation of opium, has legsened the
duties collected at this port by about $800,000 annually.
| Another matter causing & reduction in duties at this
port is the inereasing quantities of free goods lmported,
the peroentage of such in comparison with duliable goods

‘I being greater than at other large porta. For instance,
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the free goods imported at this port have grown to 75 per
cent of the total imports, whereas at Boston, previous te
present tariff placing wool on the free list, the imports
there of free goods were approximately only 50 per cemt of
the total imports.

The amount of duties collecoted at any port h. therefore,
not a correct gauge of the customs business.

While the duties collsoted annually at the great port
of Boston have been more than 300 millioms of dollars, against

] lese than 7 millione at this port, the imports there consist
| largely of raw wool amnd sugar, and by the placing of wool
. oenthe free list and the reduction in duties on sugar on
the first of next March, the present tariff will reduce the
duties at Boston approximately 1l millions of dollars
$3,000,000 on wool and $3,000,000, on sugar).

The imports at this pert of merchandise from foreign
ports have growm from $51,4698,033 in 1909 te $62,680,388 in

1913; the exports of domestic merchandise from $30,431,489 in
1806 te $68,937,863 in 1813. In addition %o exports there

are out shipments to Alasks, Hawaill, Tutuila, and Gaum.
The Philippines, so far aes customs Dusiness ls concerned,

are a foreign country, and the statistics of cur trade with

:/lfraser.stlouisfed : rg/
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those islande are included in the exports above.
Most of the shipments from this port to Alaska are trans-

ehipped at Swattle, and, therefore, are credited to shipments

L4

from that port. The statistice of shipments from this port

“to Alaska cover omnly shipments made by vessals that clear

directly to places in Alaska, These shipments were
83,868,943 1in 1909 and $3,161,373 in 1913,

OQur shipments to the Hawaiian Islands in 150F amounted
to $12,154,860 and rose to $19,9940091 in 1913,
~ Qur shipments to Tutuila and Gaus in 1913 amounted to
$167,071== a material inorease over foruer years.

In addition to the foregoing, and also part of the
comrerce of this port, were the exports of foreign merchan-
dise either after being duty paid, or from warshouses in bond
without the payment of duty: These figures totaled $1,158,04
for 1913. Foreign merchandise in transit through the
United States totaled $#1,512,311 additional,

Then there are shipments to Atlantic ports via the
isthuuses of Tehuantepec and Panama, which amounted, im 1913
to $10,858,935 via Tebuantepec and to $6,010,338 via Panama.

Ne lhﬁauu are available for shipments arriving at

thie port by either Tehuantepec or Panana, as auch statistics




n
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 are compiled only at ports of departures of vessels, and
-
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then not separately for sach port of destination; but it
ie sscumed that the value of merchaniise arriving by these |
routes oquals the shipments from this port.

Likewise merchandise shipped from Alaska, Hawaii, Tutuile
m' Cuam is covered only in the statistics made at ports of
departures c¢f vessels, These statistice for the <fiscal year
ended June 30, 1913, compared with previous years showing
gradual indreases, seem tc warrant the statement that the
value of werchandise 2hipped from Hawail to this port fer
the oalendar year of 1913 exoseded §37,000,000; from Alaska,
£5,000,000; and from Tutuila and Guam an amount equal to
shipgonis from here to those islands, vis: $157,071.

The valuae of refined bullion experted to foreign porte
in the year 1913 amounted to $13,760,872, and the imports
of the same amounted to #3,313,909.

Gold and silver cein exporied to foreign couniries
totaled only $144,756 and the imporis of the same
81,718,041,

The shipuents of gold and siiver coin to Hawaii, Tutuila,
and Alaske were valued £348,70G.

Bo figures are avallable covering the valus of goid and
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|
|
|
|
|
1

silver coin returned frox Hawaii, but estimating from figures
of previous years probably thres-quarters of a million would |
not be an excessive figure., The value of shipments of J
refined bullion and ccin from Aleska to this port is not avald
able. During 1913, 18 vessels laden with domestic coal J
arrived from Atlantic portas via the Strait of Magellan or Cape
Horn, and © vesse¢ls likewise arrived with general merchandise.
8ix vessle wereclearsd from this port for Atlantic ports
via either the Strait of ¥agellan or Cape Horn, with cargoes
of general merchandise.

Estimating the coal cargoes at double the vessels' not
register tomnage (and often a ccal cargo equals two and =
half miles the net tomnage), and the value of the coal at
£3 a ton f. o, b. Norfelk, the value of domestic coal brought
into this port from the Atlantic coast totaled $350,000.

Estimating the cargoes of general merchandise at $165,000
each, the total value of such cargoes in and out of this port
reached £2,000,000. This is not an excessive estimate, when
the fact is comeidered that the cargoes of vessels with gener-
al merchandise range in value from £100,000 to $500,000. The
Matsonia, which cleared a few daye ago for Homolulu, carried

a cargp valued at more than £300,000, and the cargo of the
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Chiyo Maru, recently cleared for the Orient, was valued |
at more than £400,000. -
From the foregoing statement and deducting the value
of imperts by rail in bond (§$1,999,419), it would appear
that the total deep sea commerce of this pert, inward and

outward, amounted to more than $350,000,000 in the past

year.

No customs statistice are available for the coastwise
trade along the mainland, and the value of this trade can

. be estimated only by thoase familiar with or engaged in the

BLnGe
But as an indication of the importance of this port as a
trade center, it might be well to note that forty fereign

. governments maintain their consular representatives in this

: eity.

The daily travel in and out of this eity alec indicates

:3: the commereial importance. The official figures on file in

the custom house shows that for the fiseal year ended June

30, 1213, 38,957,573 passengers were carried on the trans-
bay ferries to and from the east shore and to and from Marlin

 County; 400,000 on river and other bay steamers; 1,300,000 by

sea (domestiec and foreign); and 7,000,000 by rail to and

from San Mateo County and the south -- a total of nearly
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49,000,000« This is a daily average of over 130,000, showing
that 65,000 is the average nmumber of persoms that arrive iam
. and depart from this ecity every day im the year.

COMPARATIVE STATENFNT OF CUSTOMS BUSINESS AT BACIFIC COAST.
PORTS FOR THE FISCAL YEAR FNDED JUFE 30, 1913, |
Those figures from recent amnual ﬂﬁﬂ of Seerstary of
| the Treasury.
. Ports Imports Exports Receipts

| Seattle $33,332,328 $21,016,081 $1,437,664.56
| Tacoma 34,490, 733 33,336,483 504,698.11 |
| Portland 3,787,965 9,373,936  681,008.80 |
| Ban Francisce 68,209,908 76,394,060 6,439,739.83

. Los Angeles 8,747,601 : 253,563 741,865.39 |

. (Including San Pedro)
| San Diege 635,657 541,881 94,304.98

The above figures do mot include receipte, om account of
the Departments of Commerce and of Labor, for tomnage tax,
head tax, and other payments made at the Custom House for
those departments, which amounted for the fiscal year endsed

. Jume 30, 1913, to $45,961.53 at Seatile; $35,469.73 at Tacouza;
$3,187.30 at Portland; $74,170.81 at San Francisco, §7,943.87
. at Los Angeles, and $7,934.88 st San Diego.
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| SAN FRANCISCO'S SEA TRADE FOR THE CALENDAR YEAR OF 1913,

! Imports for San Francisco, $63,650,388
. forwarded in bond, 7,485,307 $70,135.608
L Exports (domestic Mdse.) $68,937,863
(foreign * ) 1,159,041
(foreign * ) (In treneig) 1,513,311 71,609.314
Shipments to Hawail, 198,984,081
Receipts from * (estimated) 27,000,000
Shipments to Alaska, 3,161,373
Receipts from * (estimated) 5,000,000
Shipments to Tutuila and Cuam, 107,071
.. Receipts from ° . *  (estimated) 107,071
| Shipments via Tehuantepec to Atlantic ports, 10,858,936
Receipts * » from . * (estimated)
10,858,9. 5
Shipments via Panama to Atlantie ports, 6,010,339
Receiots » * from °* * (estimated) 6,010,339
- Exportsand shipments of ¢9im and refimed bullion
Cape Horn of Domestic Merchandise 1,000,000

| Arrivals from Atlantic Coast, same route,
Dasstic Merchandise, 1,350,000
$§ 353,155,088
Lass importations received by rail in bond 1,999,419
Total Deep sea trade through San Francisco, § 350,155,639

:/[fraser.stlouisfed.org/
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Ho custom statistics are available for the coasstwise |

 trade along the mainland, and the value of this trade in and

out of this harbor ¢an only be estimated by those familiar
with such trade.

The exports from this port to the Phillipines in 1913
 totaled 86,074,337, and the imports here from those islands
| amounted to $3,861,111 during the same pericd.

During 1913, the exports from this port to Jqu totaled
837,354,365 and the imports here froz Japan amounted to
$34,915,316 from the same period. The trade of ‘this port
with Japan, both inward and outward, is, therefors, more
| than ome’third of the total trade of this port with all |
foreign countries.’ |
| The Secretary of Agriculture: Is there anybody else who
. desires to be heard?

., (¥o response.)
‘ Ei The Seeretary of Agriculture: If not, the hsaring will
be closed in this eity.

| (Whersupen, at 13;40 o'cloek P.¥., the hearing at San

Francisco adjournsd.)
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